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6XPPDU\
%XVLQHVV DQG 3HUIRUPDQFH
%XVLQHVV
%0$ /LFHQVHG 6XEVLGLDULHYV
3HUIRUPDQFH
*URVV 3UHPLXPV :ULWWHQ
,QYHVWPHQW 3RUWIROLR DQG ,QYHVWPHQW 5HVXOW
2WKHU ODWHULDO ,QFRPH DQG ([SHQVHV
*RYHUQDQFH 6WUXFWXUH
7KH &RPSDQ\ V %RDUG DQG 6HQLRU ([HFXWLYH
&RUSRUDWH *RYHUQDQFH )UDPHZRUN
SHPXQHUDWLRQ 3ROLF\
3HQVLRQ RU (DUO\ 5HWLUHPHQW 6FKHPHYV
5SHODWHG 3DUW\ 7TUDQVDFWLRQV
JLWQHVV DQG 3URSULHW\ 5HTXLUHPHQWYV
J)LW DQG 3URSHU 3URFHVV LQ $VVHVVLQJ WKH %RDUG DQ 6HQL
3URIHVVLRQDO 4XDOLILFDWLRQV 6NLOOV DQG ([SHUWLVEH RI W]
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'LUHFWRUV DQG ([HFXWLYH ODQDJHPHQW O

2IILFHUV O

5LVN ODQDJHPHQW DQG 6ROYHQF\ $VVHVVPHQW O

5LVN ODQDJHPHQW 3URFHVVHV DQG 3URFHGXUHV O
,PSOHPHQWDWLRQ RI 5LVN ODQDJHPHQW DQG 6ROYHQF\ EBOI $V

(QWHUSULVH 5LVN ODQDJHPHQW )UDPHZRUN (50 [

6ROYHQF\ 6HOI $VVHVVPHQW O

SHODWLRQVKLS %HWZHHQ 6ROYHQF\ 1HHGV &DSLWDO D& 5LV

6ROYHQF\ 6HOI $VVHVVPHQW $SSURYDO 3URFHVYV O
,QWHUQDO &RQWUROV O
,OQWHUQDO &RQWURO 6\VWHP O
&RPSOLDQFH )XQFWLRQ O
*URXS ,QWHUQDO $XGLW O
&DSLWDO 5LVN DQG $FWXDULDO )XQFWLRQ O
2XWVRXUFLQJ |
2XWVRXUFLQJ 3ROLF\ |
ODWHULDO ,QWUD *URXS 2XWVRXUFLQJ O
$Q\ 2WKHU ODWHULDO ,QIRUPDWLRQ O
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FRQWLQXHG

5LVN 3URILOH
ODWHULDO 5LVNYV
5LVN OLWLJDWLRQ
ODWHULDO 5LVN &RQFHQWUDWLRQYV
3UXGHQW ,QYHVWPHQW 3KLORVRSK\
BWUHVV 7HVWLQJ Rl ODWHULDO 5LVNYV
$Q\ 2WKHU ODWHULDO ,QIRUPDWLRQ
BROYHQF\ 9DOXDWLRQ
9DOXDWLRQ RI $VVHWYV
9DOXDWLRQ RI 7THFKQLFDO 3URYLVLRQV
5SHFRYHUDEOHV IURP 5HLQVXUDQFH &RQWUDFWYV
9DOXDWLRQ RI 2WKHU /LDELOLWLHYV
$Q\ 2WKHU ODWHULDO ,QIRUPDWLRQ
&DSLWDO ODQDJHPHQW
(OLJLEOH &DSLWDO
&DSLWDO ODQDJHPHQW 3URFHVV
(OLJLEOH &DSLWDO E\ 7LHU
(OLJLEOH &DSLWDO $SSOLHG WR (&5 DQG 060
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(QFXPEUDQFHV RQ &DSLWDO
$QFLOODU\ &DSLWDO
5SHFRQFLOLDWLRQ RI 6KDUHKROGHUV (TXLW\ WR $YDLOD
5HIXODWRU\ &DSLWDO 5HTXLUHPHQWYV
$SSURYHG ,QWHUQDO &DSLWDO ORGHO
BXEVHTXHQW (YHQWV
'HFODUDWLRQV
$SSHQGL[, 3DUWQHUSH *URXS 6WUXFWXUH O
$SSHQGL[,, %0$ /LFHQVHG 6XEVLGLDULHV 'LUHFWRUV DQG 2IILFHUM
$SSHQGL[ ,,, %0$ /LFHQVHG 6XEVLGLDULHV %LRJUDSKLFDO 'HWDLdM RI 'L
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3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

6800%5<

3DUWQHU5H /WG WKH &RPSDQ\ RU 3DUWQHU5H DQG LWV VXEVLGLDULHV F
UHLQVXUHU ZLWK D EURDGO\ GLYHUVLILHG DQG EDODQFHG SRUWIROLR RI1 V
7KH 3IDUWQHUS5H *URXS KDV WKUHH VHIPHQWY 3URSHUW\ &DVXDOW\ 3 &

*URXS V ORQJ WHUP REMHFWLYH LV WR SURYLGH FDSDFLW\ WR FOLHQWYV DQ

VKDUHKROGHU YDOXH (VWDEOLVKHG LQ WKH 3IDUWQHUSH *URXS KDV RI
&DQDGD )UDQFH ,UHODQG 6LQJDSRUH 6ZLW]JHUODQG WKH 8QLWHG .LQJGHF
$SSHQGL[ , IRU WKH 3DUWQHUS5H *URXS 6WUXFWXUH &KDUW

SDUWQHU5H WKH KROGLQJ FRPSDQ\ RI WKH 3DUWQHUS5H *URXS LV DQ H[HP
DQG H[LVWLQJ XQGHU WKH ODZV Rl %HUPXGD &RDY@®W FHRXIS /MQES DVVR BPVHFCAEHD
&RRSOUDWLRQV 6 $ &RY©OD &RRSOUDWLRQV D &RPSDQ\ LQFRUSRUDWHG L
&RYOD &RRSOUDWLRQV RZQHG PLOOLRQ FRPPRQ VKDUHVRIEWRMWR FEDQH
FRPPRQ VKDUHV ZLWRDODHPNG BAKPHUWDLQ H[HFXWLYHY DQG GLUHFWRUV RI W

7KH &RY©D *URXS LV UHJXODWHG E\ WKH JUHQFK 3UXGHQWLDO &RQWURO DC
%XGDSHVW &6 3DULV &HGH] 7KH IROORZLQJ GLDJUDP LV D VLPSOLILF
3DUWQHUS5H UHLQVXUDQFH DQG LQVXUDQFH HQWLWLHV LQ WKH &RY®©D *URX

&RYOD *URXS 6WUXFWXUH

7KH &RPSDQ\ V SUHIHUUHG VKDUHV ZHUH YROXQWDULO\ GHOLVWHG IURP WK
DQG GHUHJLVWHUHG XQGHU WKH 8 6 6HFXULWLHV ([FKDQJH $FW RI
WKH SUHIHUUHG VKDUHY DUH OLVWHG RQ WKH 2YHU WKH &RXQWHU 27&



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

7KLV )LQDQFLDO &RQGLWLRQ 5HSRUW )&5 LV SUHSDUHG LQ DFFRUGDQFH Z
DQG ,QVXUDQFH *URXXOXYHUYRNREGXTKHY )&5 GRFXPHQWYV WKH PHDVXUHYV
EXVLQHVV RSHUDWLRQV FRUSRUDWH JRYHUQDQFH IUDPHZRUN VROYHQF\ D
*URXS IRU WKH \HDU HQGHG DHRHPEWWDFK RI 3DUWQHU 5HLQVXUDQFH &RPSI
,QVXUDQFH 6ROXWLRQV %HUPXGD /WG FROOHFWLYHO\ %0$ /LFHQVHG 6XEV
LQIRUPDWLRQ WR HQDEOH DQ LQIRUPHG DVVHVVPHQW RQ KRZ WKH 3DUWQH
UHVSHFWLYH EXVLQHVV LV UXQ LQ D SUXGHQW PDQQHU

7KH 3DUWQHUS5H *URXS XVHV WKH VWDQGDUG %HUPXGD 6ROYHQF\ &DSLWDO
DSSURYHG LQWHUQDO FDSLWDO PRGHO WR DVVHVV WKH (QKDQFHG &DSLWD
VXUSOXV 7KH %6&5 PRGHO LV D ULVN EDVHG FDSLWDO PRGHO ZKLFK SURYL
LQVXUDQFH JURXS V FDSLWDO UHTXLUHPHQWY VWDWXWRU\ FDSLWDO DQG \
GLIITIHUHQW DVSHFWV RI DQ LQVXUHUxV RU LQVXUDQFH JURXS V EXVLQHVV

7KLV )&5 LV EDVHG SULPDULO\ RQ WKH (FRQRPLF %DODQFH 6KHHWV (%6 RI
6XEVLGLDULHAHPEHUN ,Q DGGLWLRQ FHUWDLQ VHFWLRQV LQFOXGH LQIRU
*URXS V RU %0$ /LFHQVHBF6PEHIG LD WQIVQFLDO VWDWHPHQWY ZKLFK DUH S
ZLWK 8QLWHG 6WDWHV *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHV 8 6

*URXS DQG ,QVXUDQFH 6XSHUNISARRYHG $XGLWRU *URXS DQG %0$ /LFHQVHC

%HUPXGD ORQHWDU\ $XWKRUBWLFHZDWHUKRXVH&RRSHUV /WG

%0% +RXVH &KXUFK 6WUHHW
9LFWRULD 6WUHHW +DPLOWRQ +0
+DPLOWRQ +0 %YHUPXGD

%HUPXGD



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

%86,1(66 $1' 3(5)250$1&(
%86,1(66

7KH 3DUWQHUS5H *URXS SULPDULO\ SURYLGHV UHLQVXUDQFH JOREDOO\ WR F
VXEVLGLDULHV LQFOXGLQJ 3DUWQHU 5HLQVXUDQFH &RPSDQ\ /WG 3DUWQH
3DUWQHUS5H (XURSH 3DUWQHU 5HLQVXUDQFH &RPSDQ\ Rl WKH 8 6 3DUWQ
3DUWQHUS5H $VLD DQG 3DUWQHUS5H /LIH 5SHLQVXUDQFH &RPSDQ\ Rl &DQDGD
ORFDWHG LQ 3HPEURNH %HUPXGD 'XEOLQ 6WDPIRUG &RQQHFWLFXW 8 6
ULVNV UHLQVXUHG LQFOXGH DJULFXOWXUH DYLDWLRQ VSDFH FDVXDOW\ F
PRWRU PXOWLOLQH SURSHUW\ DQG 8 6 KHDOWK /LIH DQG KHDOWK ULVNV
UHLQVXUDQFH VROXWLRQV

%0$ /,&(16(' 68%6,',$5,(6
3DUWQHU 5HLQVXUDQFH &RPSDQ\ /WG

3DUWQHU 5HLQVXUDQFH &RPSDQ\ /WG 3DUWQHUS5H %HUPXGD LV DQ H[HPS\
XQGHU WKH ODZV RI %HUPXGD RQ $XJXVW DQG LV D GLUHFW DQG ZKR
3DUWQHUS5H %HUPXGD LV D UHLQVXUDQFH FRPSDQ\ OLFHQVHG E\ WKH %HUP
&0ODVV ( LQVXUHU DQG DFFRUGLQJO\ LV DXWKRUL]JHG WR FDUU\ RQ JHQHUD
%HUPXGD DOVR HQWHUV LQWR UHLQVXUDQFH FRQWUDFWV ZLWK VXEVLGLDU
ZLWK 3DUWQHUS5H (XURSH 3DUWQHUS5H $VLD DQG 3DUWQHUS5H &DQDGD DQG
3DUWQHUSH 8 6 3DUWQHUS5H 86 3DUWQHUS5H ,UHODQG ,QVXUDQFH '$& DQC

,Q LWV HIIRUW WR SURYLGH HIITHFWLYH VXSHUYLVLRQ DQG RYHUVLJKW RI W]
%YHUPXGD DV WKH GHVLIQDWHG LQVXUHU IRU WKH SXUSRVHV RI *URXS 6XSH

3DUWQHUSH ,QVXUDQFH 6ROXWLRQV %HUPXGD /WG

3DUWQHUS5H ,QVXUDQFH 6ROXWLRQV %HUPXGD /WG 35,6%H LV DQ H[HPSWH
WKH ODZV RI %HUPXGD RQ 0D\ DQG LV D GLUHFW DQG ZKROO\ RZQHG
ZKROO\ RZQHG VXEVLGLDU\ RI 3DUWQHU5H 35,6%H LV OLFHQVHG E\ WKH %0
DFFRUGLQJO\ LV DXWKRUL]JHG WR FDUU\ RQ JHQHUDO EXVLQHVV DQG ORQJ
PRUWDOLW\ EXVLQHVV WR 3DUWQHUS5H /LIH 5HLQVXUDQFH &RPSDQ\ RI $PHUL
DJUHHPHQW 35,6%H FRPPHQFHG GLUHFWO\ ZULWLQJ JHQHUDO EXVLQHVV G)
0DQDJLQJ *HQHUDO $JHQWV 0*$V *HQHUDO EXVLQHVV ULVNV LQVXUHG LQF
FDVXDOW\ LQVXUDQFH 2Q -XO\ WKH &RPSDQ\ UHFHLYHG DSSURYDO D
,QVXUDQFH 'HSDUWPHQW HIIHFWLYH DV RI -DQXDU\

$V D ZKROO\ RZQHG GLUHFW VXEVLGLDU\ RI 3DUWQHUS5H 8 6 &RUSRUDWLRQ
WR EH WUHDWHG DV D 8 6 GRPHVWLF FRUSRUDWLRQ



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

3(5)250$1&(
7KH WDEOHV DQG ILQDQFLDO LQIRUPDWLRQ LQ WKLV VHFWLRQ DUH SUHSDU
*5266 35(0,806 :5,77(1

7KH 3DUWQHUS5H *URXS PRQLWRUV WKH SHUIRUPDQFH RI LWV RSHUDWLRQV |
+HDOWK 7KLV RUJDQL]DWLRQDO VWUXFWXUH DOLJQV 3DUWQHUSHxV JORED
6SHFLDOW\ DQG /LIH +HDOWK HDFK VHSDUDWHO\ UHSUHVHQW PDUNHWV WK
W\SHV EX\LQJ SDWWHUQV XQGHUO\LQJ ULVN SDWWHUQV DQG DSSURDFK W
SURSHUW\ DQG FDVXDOW\ EXVLQHVV XQGHUZULWWHQ LQFOXGLQJ SURSHUW
6SHFLDOW\ VHIJPHQW LV FRPSULVHG RI VSHFLDOW\ EXVLQHVV XQGHUZULWW!

+HDOWK VHIJPHQW LV FRPSULVHG RI PRUWQDQ LD © RIUHELLGVXNENDVQRIGIMRYQAXWN LT

7KH IROORZLQJ WDEOH SURYLGHVY WKH OLQH RI EXVLQHVV GLVWULEXWLRQ F
WKH %0% /LFHQVHG 6XEVLGLDULHV IRU WKH bHDAUV HQ ®PHO OHRKRERIU8 6 GRO

SDUWQHUS5H *URXS3DUWQHUS5H %HUPXGD 35,6%H

3 &
&DVXDOW\
&DWDVWURSKH o o}
3URSHUW\
8 6 KHDOWK o o o o
OXOWLOLQH DQG RWKHU o o}
ORWRU o o
7RWDO 3 &
6SHFLDOW\
JLQDQFLDO ULVNYV o) o
(QHUJ\ o o}
3URSHUW\ o} o}
$YLDWLRQ DQG VSDFH o o
ODULQH o o}
$IJULFXOWXUH o o
(QIJLQHHULQJ o) o)
OXOWLOLQH DQG RWKHU o o}
7RWDO 6SHFLDOW\ o) e)

/LIH DQG +HDOWK
TRWDO



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

7KH IROORZLQJ WDEOH SURYLGHY WKH JHRJUDSKLF GLVWULEXWLRQ RI JURYV
%0% /LFHQVHG 6XEVLGLDULHYV IRU WKH \HDUWWGHQGHG 'HFHPEHU

3DUWQHUS5H *URXSDUWQHUS5H %YHUPXGID85,6%H

1IRUWK $PHULFD

(XURSH o) o)
$VLD $XVWUDOLD DQG 1HZ =HDODQG o) o)
/IDWLQ $PHULFD DQG WKH &DULEEHDQ o) o)
OLGGOH (DVW $IULFD DQG 2WKHU o) o) o) o)
7RWDO

,19(670(17 3257)2/,2 $1' ,19(670(17 5(68/7

7KH 3DUWQHUS5BHUBRWHVHIHYHQXH IURP LWV LQYHVWPHQW SRUWIROLR WKU
LOQWHUHVW RQ IL[HG PDWXULWLHV DQG GLYLGHQGV RQ HTXLW\ VHFXULWLHYV
UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV )RU WKH 3DUWQHUS5H
SULYDWH PDUNHWYV DQG UHDO HVWDWH LQYHVWPHQWY GLYHUVLILFDWLRQ |
RI WKH 3DUWQHUSH *URXS )URP D ULVN PDQDJHPHQW SHUVSHFWLYH WKH 3
WZR FDWHJRULHV OLDELOLW)\ IXQGY DQG FDSLWDO IXQGV 7KH 3DUWQHUS5H
OLTXLG KLJK TXDOLW\ LQYHVWPHQW JUDGH DVVHWV WKDW VXSSRUW WKH
FODVVHV WKDW DUH DOORZHG ZLWKLQ WKH FDSLWDO IXQGYV

7KH 3DUWQHUS5H *URXS V LQYHVWPHQW PDQDJHUV KDYH DQ LQFRPH DQG FD!
WKURXJK D FRPELQDWLRQ RI RSWLPL]LQJ FXUUHQW LQYHVWPHQW LQFRPH D
REMHFWLYH LW LV RIWHQ GHVLUDEOH WR EX\ DQG VHOO VHFXULWLHV WR W
UHSRVLWLRQ WKH LQYHVWPHQW SRUWIROLRV ,W LV WKH LQWHQWLRQ RI WK
UHDOL]LQJ ORVVHV GXH WR LQWHUHVW UDWH IOXFWXDWLRQ ZKLOH PDLQWI
DGYDQWDJH RI RSSRUWXQLWLHV IRU IXWXUH LQFRPH HQKDQFHPHQW ,Q DG
LQYHVWPHQWY DUH UHFRJQL]JHG DV FKDQJHV LQ XQUHDOL]JHG LQYHVWPHQW
2SHUDWLRQV 5HDOL]HG DQG XQUHDOL]JHG LQYHVWPHQW JDLQV DQG ORVVH\
PRVW VLJQLILFDQW EHLQJ SUHYDLOLQJ LQWHUHVW UDWHV FUHGLW VSUHDG

7KH 3IDUWQHUS5H *URXS UHJXODUO\ UHYLHZY WKH DOORFDWLRQ RI LQYHVWP
DQG DOORFDWHYVY LQYHVWPHQWY WR WKRVH DVVHW FODVVHV ZKLFK WKH 3D
VXEMHFW WR OLPLWY DQG JXLGHOLQHV 6LPLODUO\ WKH 3DUWQHUS5H *URXS
DUH GHHPHG XQDWWUDFWLYH 7KH 3DUWQHUS5H *URXS PD\ DOVR OHQJWKHQ
LQ DQWLFLSDWLRQ RI FKDQJHYVY LQ LQWHUHVW UDWHYV RU LQFUHDVH RU GHF
FUHGLW VSUHDGY DQG DQWLFLSDWHG HFRQRPLF FRQGLWLRQV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$W 'HFHPEHU DQG WKH 3DUWQHUS5S5H *URXS V LQYHVWPHQW SRUWIROLR ZD
8 6 GROODUV

JL[IHG PDWXULWLHV
86 JRYHUQPHQW DQG JRYHUQPHQW VSRQVRUHG HQWHUSULVHV
86 VWDWHV WHUULWRULHYV DQG PXQLFLSDOLWLHYV
1RQ 8 6 VRYHUHLJQ JRYHUQPHQW VXSUDQDWLRQDO DQG JRYHUQPHQW U
&RUSRUDWH ERQGYV
$VVHW EDFNHG VHFXULWLHYV
5HVLGHQWLDO PRUWJDJH EDENHG VHEXULWLHYV
JL[IHG PDWXULWLHV
6KRUW WHUP LQYHVWPHQWYV
(TXLWLHV

2ZWKHU LQYHVWHG DVVHWY DQG LQYHVWPHQWY LQ UHDO HVWDWH
7TRWDO

7KH 3DUWQHUS5H *URXS V WRWDO LQYHVWPHQW UHVXOW E\ DVUNRW FODVV IR
UHVSHFWLYHO\ ZDV DV IROORZV LQ PLOOLRQV RI 8 6 GROODUV

YL[IHG PDWXULWLHV

6KRUW WHUP LQYHVWPHQWV
(TXLWLHV

2WKHU LQYHVWHG DVVHWY DQG LQYHVWPHQWY LQ UHDO HVWDWH
&DVK DQG FDVK HTXLYDOHQWYV IXQGV KHOG DQG RWKHU

7RWDO JURVV LQYHVWPHQW UHVXOW
,QYHVWPHQW H[SHQVHV

7JRWDO QHW LQYHVWPHQW UHVXOW

7KH WRWDO LQYHVWPHQW UHVXOW LQ WKH WDEOH DERYH LV WKH VXP RI QH
LQYHVWPHQW JDLQV RU ORPW\H\Q D\WQ B U QW WYUHY W ILIQTH L WK P H3DKIRAGQ HQ B H VYW R
LQYHVWPHQW SRUWIROLR JH Q HRIDO/OHM® @ FERHP\S DUHHVEXWRBLRIAIORQ 7KH UHWXUQ
IL[HG PDWXULWLHV ZDV GULYHQ E\ QHW LQYHVWPHQW LQFRPH DV LQFUHDYV
RQO\ PRGHVW XQUHDOL]HG ORVVHV *DLQV RQ HTXLWLHV SULPDULO\ UHIOHF
RQ RWKHU LQYHVWHG DVVHWY SULPDULO\ UHIOHFW PDUN WR PDUNHW JDLQ\

*DLQV RQ IL[HG PDWXULWLHY DQG VKRUW WHUP LQYHVWPHQWYV LQ ZHUH
QDUURZLQJ RI FUHGLW VSUHDGY DQG D GHFUHDVH LQ ZRUOGZLGH ULVN IUH

PDUN WR PDUNHW RQ SXEOLF HTXLW\ IXQGV ZKLOH JDLQV RQ RWKHU LQYHYV
SULYDWH HTXLW\ IXQGYV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$W 'HFHPEHU DQG WKH %0$%$ /LFHQVHG 6XEVLGLDULHY LQYHVWPHQW SRUV
PLOOLRQV RI 8 6 GROODUYV

SDUWQHUS5H %HUPXGD 35,6%H

JLIHG PDWXULWLHYV

86 JRYHUQPHQW DQG JRYHUQPHQW VSRQVRUHG
HQWHUSULVHV

86 VWDWHV WHUULWRULHY DQG PX@LFLSDOLWLHV

1RQ 8 6 VRYHUHLJQ JRYHUQPHQW
VXSUDQDWLRQDO DQG JRYHUQPHQW UHODWHG

&RUSRUDWH ERQGYV

$VVHW EDFNHG VHFXULWLHYV

5HVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHYV
JLIHG PDWXULWLHV
6KRUW WHUP LQYHVWPHQWYV

(TXLWLHV o) o
2WKHU LQYHVWHG DVVHWYV o o)
7RWDO

7KH WRWDO LQYHVWPHQW UHVXOW E\ DVVHW FODVV IRU WKH %0$ /LFHQVHG
DQG ZDV DV IROORZV LQ PLOOLRQV RI 8 6 GROODUYV

3DUWQHUS5H %HUPXGD 35,6%H
JL[HG PDWXULWLHYV
6KRUW WHUP LQYHVWPHQWYV
(TXLWLHV o) o)
2WKHU LQYHVWHG DVVHWYV o o)
&DVK DQG FDVK HTXLYDOHQWYV IXQGV KHOG DQG RWKHU  * +

7RWDO JURVV LQYHVWPHQW UHVXOW
,QYHVWPHQW H[SHQVHV
7ZRWDO QHW LQYHVWPHQW UHVXOW

O
O

27+(5 0$7(5,$/ ,1&20( $1' (;3(16(6

7KH 3DUWQHUS5H *URXS V PDLQ UHYHQRMWRNHPHXIPW SWHMXR®P LQEURQVHG |
LQ FRPSDUHG WRLYHQ E\ DQ LQFPHOUKRRNKH /LIH DQG +HDOWK VHIJPHQW

PLOOL®R®PLOAQRRQVKH 3 & VHIPHQW DQG 6SHFLDOW\ VHIJPHQW UHVSHFW
JURZWK ZDV GULYHQ SULPDULO\ E\ JURZWK LQ VKRUW WHUP SURWHFWLRQ D
JRU 3 & WKH GHFUHDVH ZDV GULYHQ SULPDULO\ E\ UHGXFWLRQV LQ FDVXDC
FDWDVWURSKH EXVLQHVV ZKHUH PDUNHW FRQGLWLRQV FRQWLQXHG WR EH
SUHPLXP ZDV GULYHQ SULPDULO\ E\ D GHFUHDVH LQ SURSHUW\ DQG DYLDWL
ILQDQFLDO ULVNV DQG HQHUJ\ EXVLQHVV

7KH 3DUWQHU5H *URXS V PRVW VLIJQLILFDQW H[SHQVH LV FODLPV LQFXUUHC
H[SHQVHYVY DUH DFTXLVLWLRQ FRVWY DQG RWKHU H[SHQVHYVY 7KH 3DUWQHUS5I

LQ IURP LQ 7KH LQFUHDVH LQ WKH FRPELQHG UDWLR ZDV GXH SUI
FDWDVWURSKLF ORVVHVY DQG XQIDYRUDEOH SULRU \HDUV UHVHUYH UHFRUCG
EXVLQHVYV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

TKHQFUHDQPRVY UDWLR GHVFULEHG DERYH ZDV DFFRPSDQLHG ZLWK D UHG:

GHFUHDVHG WR IURP 7KLV LPSURYHPHQW ZDV VRPHZKDW RIIVHW E\
UDWLR ZKLFK LQFUHDVHG WR IURP

7KH WDEOH EHORZ SURYLGHVY WKH PDWHULDO LQFRPH DQG H[SHQVHV IRU W|
6XEVLGLDULHYV IRU WKH \HDUV HRQQBG 'HRHPLEHQLRQV RI 8 6 GROODUV

SDUWQHUS5H *URXS 3DUWQHUS5H %HUPXGD 35,6%H

1HW SUHPLXPV HDUQHG
/IRVV DQG ORVV H[SHQVHYV
$FTXLVLWLRQ FRVWV
2WKHU H[SHQVHYV



SDUWQHUS5S5H /WG DQG %0%$ /LFHQVHG 6XEVLGLDULHV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

*29(51$18&( 6758&785(
7+( &203%$1< 6 %2%$5' $1' 6((;,@687,9(

7KH IROORZLQJ DUH WKH GLUHFWRUV DQG ([HFXWLYH /HDGHUVKLSODNDP (/7

1DPH BRVLWLRQ ZLWK WKH &RPSDQ\ 'DWH $SSRLQWHG

7KLHUU\ '"HUH]LUHFWRU &KDLU RI WKH %RDUG OHPEHU RI-W&H ,QYHVWPHQ!

%ULDQ 'RZG /HDG ,QGHSHQGHQW 'LUHFWRU &KDLU RI ,QYDWHFKRKHQW &RPPL
8QGHUZULWLQJ DQG 5LVN &RPPLWWHH OHPEHU RI WKH $XGLW

ODU\ $QQ YURZAZMHFWRU &KDLU RI WKH $XGLW &RPPLWWHH6HSFWHPBHRI WKH
5LVN &RPPLWWHH
LU

+HUPDQQ 'LUHFWRU &KD
SBRKOFKULVWRSXGLW &RPPLWWH

ODXG 3HWLW 'LUHFWRU OHPEHU RI WKH 8QGHUZULWLQJ DQXOSLVN &RPPLWYV
WKH ,QYHVWPHQW &RPPLWWHH

5HXEHQ -HIIHULUHFWRU OHPEHU RI $XGLW &RPPLWWHH OHMREMHHPRHWKH ,QY
&RPPLWWHH OHPEHU RI WKH 8QGHUZULWLQJ DQG 5LVN &RPPL

OLFKDHO :DONMUHFWRU OHPEHU RI WKH 8QGHUZULWLQJ DQG\5LVN &RPPLWYV
JUDQ8RLV % XFEKHEWRU OHPEHU RI WKH 8QGHUZULWLQJ DQRYHPHEHERPPLWYV

B3KLOLSSH OH\HQMRFIWBU DQG &(2 3DUWQHUS5S5H /WG OHPEHBSRILBAQGHUZULWL
&RPPLWWHH DQG OHPEHU RI WKH ,QYHVWPHQW &RPPLWWHH

RI WKH 8QGHUZULWLQJ DQBHEIUKND BRPPLWW I
H

-RQDWKDQ &ROUBOWIRGHQW 3DUWQHUS5H /WG $SULO
$ELQD .HDO\ ([HFXWLYH 9LFH 3UHVLGHQW DQG &)2 3DUW GHISSNHPEG U
&KULVWRSKHL&(2 /LIH +} DOWK -DQXDU\
6KDQDKDQ

-DPHV %HHGO®K(2 3 & $3%& $SULO
*UHJ +DIW &(2 *OREDO &DWDVWURSKH $SULO
&KULVWLDQ OL8WIVEHIHHRLDOW\ /LQHV -DQXDU\
$QGUHZ +XJKHM2 3DUWQHUS5H &DSLWDO ODQDJHPHQW YHEUXDU\
OLNH +XII &KLHI ,QYHVWPHQW 2IILFHU $XIXVW
*HUG 0D[O &KLHI /HIJDO &RXQVHO YHEUXDU\
6LPD 5XSDUHQKLHI $FWXDULDO 5LVN 2IILFHU -XQH
/LVD %ROJHU &KLHI 3HRSOH 2IILFHU -X 0\
ODUNXV JUDQN&KLHI ,QIRUPDWLRQ 2IILFHU -X 0\
ODUHN *DUZDF&82 1RQ /LIH YHEUXDU\
,QJULG *MRQD&(2 3 & (0($ -DQXDU\

(PPDQXHO '} ZzZDV 'LUHFWRU DQG OHPEHU RI WKH 8QGHUZULWLQJ DQG 5LVN
DQG UHVLIJQHG HIIHFWLYH 0D\ OLFKDHO :DONHU ZDV DSSRLQWH

8QGHUZULWLQJ DQG 5LVN &RPPLWWHH HIIHFWLYH 0D\

3KLOLSSH OH\HQKRIHU ZDV &(2 6SHFLDOW\ /LQHV IRU SDUW RI +H MRL

DQG EHFDPH &(2 3DUWQHUS5H /WG HIIHFWLYH $SULO -DFTXHV %RQC

BUHVLGHQW DQG &(2 3DUWQHUS5S5H /WG XQWLO ODUFK

-RQDWKDQ &ROHOOR ZDV DSSRLQWHG 3UHVLGHQW 3DUWQHUS5H /WG HIIH

ODUF $UFKDPEDXOW VHUYHG DV &(2 /LIH +HDOWK IRU DOO RI DQG UH
&KULVWRSKHU 6KDQDKDQ ZDV DSSRLQWHG &(2 /LIH +HDOWK HIIHFWLYH -
&KULVWLDQ OLWWHUHU VHUYHG DV &(2 3 & (0($ IRU SDUW RI +H ZDV D
HITHFWLYH -DQXDU\

7TRP /HRQH VHUYHG DV &KLHI ,QYHVWPHQW 2IILFHU IRU SDUW RI DQG U

ZDV DSSRLQWHG &KLHI ,QYHVWPHQW 2IILFHU HIITHFWLYH $XJXVW



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

6\0OYDLQ -DUULHU ZDV &82 1RQ /LIH IRU DOO RI DQG SDUW RI DQG V
5HVHUYLQJ 2IILFHU HIITHFWLYH )HEUXDU\ ODUHN *DUZDFNL ZDV DSSH
6LPRQ & VHUYHG DV &82 /LIH +HDOWK IRU DOO RI DQG UHWLUHG

,QJULG *MRQDM ZDV DSSRLQWHG &(2 3 & (0($ HIITHFWLYH -DQXDU\

6HH 6HFWLRQ3URIHVVLRQDO 4XDOLILFDWLRQV 6NLOOV DQG ([SHWWHEIRIBD 3|
GHWDLOV RI WKH GLUHFWRUYVY DQG WKH (/7 Rl WKH 3DUWQHUS5H 3OHDVH UHI
RIILFHUV RI WKH %0% /LFHQVHG 6XEVLGLDULHY DQG $SSHQGL[ ,,, IRU WKHLU

&25325%$7( *29(51$1&( )5%$0(:25.

7KH &RPSDQ\ V %RDUG DQG PDQDJHPHQW FRQVLGHU WKDW JRRG FRUSRUDW
VXFFHVV DQG DOLJQLQJ WKH LQWHUHVWYV RI PDQDJHPHQW DQG VKDUHKROG
OHJLVODWLRQ LQFOXGLQJ WKH %HUPXGD &RPSDQLHV $FW DQG %HUPXG!
&RPSDQ\xV FRQVWLWXWLRQDO GRFXPHQWY WKH &RPSDQ\ DQG WKH %HUPXC
FRUSRUDWH JRYHUQDQFH IUDPHZRUN 7KLV LQFOXGHV 6XEVLGLDU\ &RUSRUL
VWDQGDUGY LQ WHUPV Rl KRZ WKH 3DUWQHUS5H *URXS V VXEVLGLDULHV DUF
EXVLQHVV SUDFWLFHV DQG D &RGH RI %XVLQHVV &RQGXFW DQG (WKLFV ZK
IDLUQHVYV DQG SURIHVVLRQDOLVP H[SHFWHG RI GLUHFWRUV RIILFHUV DQG

DIDLQVW FXUUHQW EHVW SUDFWLFHV

%RDUG /HDGHUVKLS 6WUXFWXUH

6LQFH LWV LQFHSWLRQ LQ WKH &RPSDQ\ KDV DOzZD\V VHSDUDWHG WKH L
RI WKHDRUWKH %RDUG 7KH VHSDUDWLRQ RI WKHVH WZR UROHV LV DQ LPSRL
JRYHUQDQFH VWUXFWXUH 7KH &KDLU SURYLGHY OHDGHUVKLS WR WKH %RD
VFKHGXOHG IRXU WLPHV D \HDU SOXV FDOOV RU DGGLWLRQDO PHHWLQJV RI
DGYLVHVY RQ %RDUG DQG FRPPLWWHH DSSRLQWPHQWY OHDGV WKH SHUIRUF
LQSXW IURP WKH &(2 DQG WKH %YRDUG WKH DJHQGD IRU %YRDUG PHHWLQJV
WKH QDWXUH DQG HIWHQW RI LQIRUPDWLRQ WKDW VKRXOG EH SURYLGHG W
OLDLVRQ BRW@BEMHE® WKH %RDUG ZKHUH DSSURSULDWH DQG SHUIRUPV VXFK R
7KH &KDLU DOVR SUHVLGHY DW H[HFXWLYH VHVVLRQV RI WKH %RDUG ZKLFK
PHHWLQJ RFFXUV

JROORZLQJ WKH DFTXLVLWLRQ RI WKH 3DUWQHUS5H *URXS E\ &RY©OD &RRSOU|
DSSRLQWHG &KDLU RI WKH %RDUG DQG WKH &RPSDQ\ V IRUPHU &KDLU ZDV
&RPSDQ\

7TKH %RDUGxV 5ROH LQ 5LVN 2YHUVLJKW

'XH WR LWV EXVLQHVV RI UHLQVXUDQFH WKH 3DUWQHUSH *URXS PXVW DVV>
DQG UHWXUQ WDUJHWV +RZHYHU LW LV QHFHVVDU\ WKDW ULVN EH DVVXPH
IUDPHZRUN LQ DFFRUGDQFH ZLWK DQ HVWDEOLVKHG ULVN DSSHWLWH 7KH ¢
(QWHUSULVH 5LVN &RPPLWWHH (5& ZKLFK FRPSULVHV FHUWDLQ PHPEHUV
8QGHUZULWLQJ DQG 5LVN &RPPLWWHH 85& E\ FRQVLGHULQJ WKH IROORZLC

a HVYWDEOLVKPHQW RI D PLQLPXP FDSLWDO OHYHO H[SUHVVHG WKURXJK
LQWHUQDO HFRQRPLF FDSLWDO DQG UHJXODWRU\ FDSLWDO

a VHWWLQJ ORVV WROHUDQFHYV IRU WKH ODUJHVW ILQDQFLDO ULVNV EHL

DSSURYLQJ NH\ ULVN PDQDJHPHQW SULQFLSOHVY DQG SROLFLHV XWLOL
GHFLVLRQ PDNLQJ WKURXJKRXW WKH RUJDQL]DWLRQ

Q-

7TKH %RDUG DQG WKH %RDUG V $XGLW &RPPLWWHH PRQLWRU WKH HIIHFWLYF
FROMXQFWLRQ ZLWK WKH 85& KDV RYHUVLJKW RYHU WKH ULVN PDQDJHPHQ!



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
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FRPPXQLFDWHYVY URXWLQHO\ ZLWK WKH %RDUG RQ WKH VLIJQLILFDQW ULVNYV
PLWLIJDWHG 7KH 3DUWQHUS5H *URXS KDV UREXVW LOQOWHUQDO JRYHUQDQFH L
LGHQWLI\ DQG PDQDJH ULVNV ZKLFK HQVXUHYV FRPPXQLFDWLRQ ZLWK WKH %
RYHUVHHY ULVN PDQDJHPHQW LW LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQV
IUDPHZRUN VHWY IRUWK D F\FOH WKDW IRVWHUYV D FRQWLQXRXV UHYLHZ RI
HITHFWLYHO\ PDQDJH WKH &RPSDQ\ V ULVNYV

&RGH RI %XVLQHVV &RQGXFW DQG (WKLFV

7KH $XGLW &RPPLWWHH RI WKH &RPSDQ\ DSSURYHY DQQXDOO\ DQG DGRSWYV
DSSOLHV WR DOO GLUHFWRUV RIILFHUY DQG HPSOR\HHV RI WKH 3DUWQHUS5
&RQGXFW DQG (WKLFV ZLOO EH UHYLHZHG RU LQYHVWLJDWHG DQG PD\ UHV>
RI DQ\ VXFK LQYHVWLJDWLRQ LV VKDUHG ZLWK WKH $XGLW &RPPLWWHH RI W
VXEVLGLDU\ RI WKH 3DUWQHUS5H *URXS DV DSSURSULDWH

OHHWLQJV DQG &RPPLWWHHYVY RI WKH %RDUG
$XGLW &RPPLWWHH

7KH %RDUG KDV HVWDEOLVKHG DQ $XGLW &RPPLWWHH ZKLFK<HV$XBYMUQHG
&RPPLWWHH LV FRPSULVHG RI OV %URZQ &KDLU O0OU 'RZG OKRPIRKDFKULV\
LQGHSHQGHQW GLUHFWRUYV

3XUVXDQW WR LWV FKDUWHU WKH $XGLW &RPPLWWHHXxV SULPDU\ UHVSRQVL

WKH LQWHJULW\ Rl 3DUWQHU5HXV ILQDQFLDO VWDWHPHQWYV
3DUWQHUS5HxV FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPH
WKH 3DUWQHUS5H *URXS V VIVWHP RI LQWHUQDO FRQWUROV
WKH LQGHSHQGHQW DXGLWRUXxV TXDOLILFDWLRQV DQG LQGHSHQGHQFF
WKH SHUIRUPDQFH Rl 3DUWQHU5HXxV LQWHUQDO DXGLW IXQFWLRQ DQG

Qo Qo

Q- Q-

7KH $XGLW &RPPLWWHH UHJXODUO\ PHHWV ZLWK P IVGBIJBHPW\GQH WsHH * & RIXISI \$
LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WR UHYLHZ PDWWHL
LQWHUQDO DFFRXQWLQJ FRQWUROV LQFOXGLQJ WKH QDWXUH H[WHQW DQC

8QGHUZULWLQJ DQG 5LVN &RPPLWWHH

7KH %RDUG HVWDEOLVKHG WKH 85& WR FRQVLGHU DQG DGYLVH WKH %RDUG
IRUWK LQ WKH 85& FKDUWHU WKDW WKH %RDUG DQG WKH 85& PHPEHUV HDF
WKH 85& UDWKHU WKDQ WKH %RDUG LQFOXGLQJ UHYLHZ Rl WKH 3DUWQHUS5!
UHODWLQJ WR WKH XQGHUZULWLQJ RI UHLQVXUDQFH ULVNV DQG E (QWHU
UHJXODUO\ ZLWK P D QERIMHPUHIQM GREEEK U L&KCRIK O0U 'RZG 0V %URZQ OV 3}
OU %XFFKLQL OU :DONHU DQG OU OH\HQKRIHU

,QYHVWPHQW &RPPLWWHH

7KH %RDUG HVWDEOLVKHG WKH ,QYHVWPHQW &RPPLWWHH WR L FRQVLGHU
WKDW WKH %RDUG DQG WKH ,QYHVWPHQW &RPPLWWHH HDFK EHOLHYH DUH I
&RPPLWWHH UDWKHU WKDQ WKH %RDUG DQG LL GLVFXVV DSSURSULDWH SL
3DUWQHUS5H *URXS V SROLFLHV JXLGHOLQHV SHUIRUPDQFH ULVN PDQDJHP
RSHUDWLRQV XQGHUWDNHQ E\ WKH 3DUWQHUS5H *URXS 7KH ,QYHVWPHQW &F
'"HUH] OV 3HWLW OU -HIIHU\ DQG OU OH\HQKRIHU
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JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

5(081(5$7,21 32/,&<
(PSOR\HH &RPSHQVDWLRQ

7KH 3IDUWQHUS5H *URXSxV DQG WKH %YHUPXGD /LFHQVHG 6XEVLGLDULHV FRP
FRPELQDWLRQ RI IL[IHG DQQXDO FRPSHQVDWLRQ VKRUW WHUP LQFHQWLYH
7KH UHDOL]DWLRQ RI WKH 3DUWQHUS5H *URXSxV VKRUW WHUP LQFHQWLYH FI
GHSHQGY XSRQ WKH DWWDLQPHQW RI D UDQJH RI SHUIRUPDQFH LQGLYLGXL

([HFXWLYH &RPSHQVDWLRQ

7TKH 3DUWQHUS5H *URXS WKURXJK LWV VXEVLGLDULHVY KDV HQWHUHG LQWR
([HFEXWLYH FRPSHQVDWLRQ LV FRPSULVHG RI VDODU\ DQQXDO LQFHQWLYHV
WHUP LQFHQWLYH /7, SURJUDP FRQVLVWYV RI DZDUGV LQ WKH IRUP RI GHIH
VKDUH XQLWV LVVXHG WR FHUWDLQ H[HFXWLYHV ,Q WKH &RPSDQ\ GHVL
WKH DGRSWLRQ RI D UHODWHG UHVWULFWHG VKDUH XQLW SODQ DQG )UHQF
VKDUH XQLWY DQG SHUIRUPDQFH VKDUH XQLWYVY FROOHFWLYHO\ UHIHUUHG
8SRQ YHVWLQJ WKH 568V FRQYHUW LQWR &ODVV & 6KDUHV 568V DUH HOLJL
VDPH IRUIHLWXUH SURYLVLRQV DV WKH UHODWHG 568V

JRU WKH \HDU HQGHG '"HFMHEHBDUWQHUS5H *URXS UHFRUGHG FRPSHQVDWLRC
SD\DEOH WR H[HFXWLYHV DV D IRUP RI FDVK FRPSHQVDWLRQ ,Q PBGWWLRQ
HIHFXWLYHV ZHUH JUDQWHG 568V 7KH &RPSDQ\ UHFRUGHG FRPSHQVDWLRQ
VKDUHV DQG 568V KHOG E\ FHUWDLQ H[HFXWLYHV

JXUWKHU GHWDLOV UHODWHG WR WKH &0DVV & VKDUHV DQG 568V FDQ EH IR
6WDWHPHQWY IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

'LUHFWRU &RPSHQVDWLRQ

'LUHFWRU FRPSHQVDWLRQ LV SURYLGHG LQKOLRIPBDWK S QIGXK \D\S B P EGEAERB M ¢
FDVK DV FRPSHQVDWLRQ WR QRQ H[HFXWLYH GLUHFWRUV RI WK)R &RPISID QM D
HQGHG 'HFHPEHU FHUWDLQ QRQ H[HFXWLYH GLUHFWRUV Rl WKH &RPSDQ\ ZH
&RPSDQ\ UHFRUGHG FRPSHQVDWLR QP HOSHRIE VRH ® MARV WKKHDMMH VKDUHV ([HFX
UHFHLYH DQ\ FRPSHQVDWLRQ IRU WKHLU VHUYLFHV DV GLUHFWRUV $00 GL!
H[SHQVHV SHUVRQDOO\ LQFXUUHG ZKLOH DWWHQGLQJ %RDUG RU FRPPLWWF

3(16,21 25 ($5/< 5(7,5(0(17 6&+(0(6

)RU HPSOR\HH UHWLUHPHQW EHQHILWY WKH 3DUWQHUS5H *URXS DQG WKH %
FRQWULEXWLRQ SODQV ,Q DGGLWLRQ WKH 3DUWQHUS5H *URXS PDLQWDLQV
LQFOXGLQJ D K\EULG SODQ IRU WKH 3DUWQHUS5H *URXSxV =XULFK RIILFH HP

'"HILQHG &RQWULEXWLRQ 30DQV

&RQWULEXWLRQV DUH PDGH E\ WKH 3DUWQHUS5H *URXS DQG LQ VRPH ORFDYV
ORFDO SODQ SDUWLFLSDQWY &RQWULEXWLRQV DUH EDVHG RQ D SHUFHQWL
FRPSHWLWLYH ORFDO PDUNHW SUDFWLFH DQG YHVWLQJ SURYLVLRQV PHHWI
DFFXPXODWHG EHQHILWY IRU WKH PDMRULW\ RI WKHVH SODQV YHVW LPPHG
E\ODZ FHUWDLQ UHWLUHPHQW SODQV DOVR SURYLGH IRU GHDWK DQG GLVI
XSRQ UHWLUHPHQW
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'"HILQHG %HQHILW 30DQ

7KH 3DUWQHU5H *URXS RSHUDWHY D K\EULG SHQVLRQ SODQ IRU LWV HPSOR
PDQGDWRU\ ORFDO SHQVLRQ VA\VWHP FRUUHVSRQGLQJ WR D VWDWXWRU\ PL!
VXFK DV WKH =XULFK 30DbQ DUH I[UHH WR SURYLGH EHQHILWY H[FHHGLQJ WK
EDVHG RQ HPSOR\HH DQG HPSOR\HUVx FRQWULEXWLRQV DQG WKH =XULFK 3
SUDFWLFH

5(/$7(' 3$57< 75$16%$&7,216
7UDQVDFWLRQV ZLWK WKH &RY©®D *URXS

&RYOD &RRSOUDWLRQV LV SDUW RI WKH &RY®D *URXS ZKLFK PHHWYVY WKH G
&RYO®©D *URXS FRYHUV &RY©D WKH SDUHQW FRPSDQ\ RI WKH &RY®D *URXS 7
LQVXUDQFH JURXS FRPSDQ\ LWV DIILOLDWHG PXWXDO FRPSDQLHV &RYOGD

LQFOXGHG LQ WKHLU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

'XULQJ WKH &RPSDQ\ GHFODUHG DQG SDLG WR &RY©D &RRS©UDWHRIRAO/L RRP
'XULQJ PLOOARRRPRQ VKDUH GLYLGHQGY ZHUH GHFODUHG DQG SDLG WR «
FRPPRQ VKDUH GLYLGHQGYV D GHHPHG GLYLGHQG ZDV SRBILGPWR GRIRRAD WV & 8 R/
WKH &RPSDQ\ DFTXLULQJ UHQHZDO ULJKWYV DVVRFLDWHG ZLWK DQ LGHQWLI
&RRSOUDWLRQV 7KH &RPSDQ\ LV SURYLGLQJ UXQ RIIl VHUYLFHVY WR &RYOD &
WKH QDWXUDO H[SLU\ RI WKRVH SROLFLHYV )RW@E&H \WRHV&RRS&SDBG\ 'HPHRHIGL
PLOOIRXQ PLOOLRQ UHVSHFWLYHO\ UHODWHG WR VHUYLFHV SURYLGHG

,Q WKH QRUPDO FRXUVH RI LWV 3RQGW QEU5WOQRIDSVELYQW RHIV WKKRHH G UHLQV
ZLWK FHUWDLQ DIILOLDWHV Rl WKH &RY®D *URXS

(ITHFWLYH -XO\ WKH &RPSDQ\ HQWHUHG LQWR D FRQVXOWLQJ VHUYLF!
DGYLVRU\ VHUYLFHY UHODWHG WR FHUWDLQ UHDO HVWDWH LQYHVWPHQWYV
VHUYLFHV UHFHLYHG LQ

7KH IRODORWUDQVDFWRLWRAE MRIGIDUHIERX S IRU WKHHHBDREHMQ G HD® G LQ
PLOOLRQV RI 8 6 GROODUYV

*URVV SUHPLXPV ZULWWHQ

I1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

/IRVVHVY DQG ORVYV H[SHQVHYV

$FTXLVLWLRQ FRVWYV o

7KH IROORZLQJ EDODQFHYVY ZHUH UHODWHG WR "WKHPERNOD DURXS IIRU WKH \}
PLOOLRQV RI 8 6 GROODUYV

5HLQVXUDQFH EDODQFHY UHFHLYDEOH
1RQ OLIH UHVHUYHYV
/LIH DQG KHDOWK UHVHUYHV

3SDUWQHUS5H %HUPXGD SDUWLFLSDWHG RQ FHUWDLQ RI WKHVH UHLQVXUDQF|
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2WKHU

,Q WKH QRUPDO FRXUVH RI LWV XQGHUZULWLQJ DFWLYLWLHYV WKH 3DUWQH!
FRPSDQLHV DIILOLDWHG ZLWK WKH 3DUWQHU5H *URXS LQFOXGLQJ /RUHQ] 5
HVWDEOLVKHG DV D VSHFLDO SXUSRVH LQVXUHU UHJLVWHUHG DV D VHJUHJI
SDUW RI WKH 3DUWQHUSH *URXS V WKLUG SDUW\ FDSLWDO SODWIRUP DQG S
ULVN LQ WKH JOREDO UHLQVXUDQFH PDUNHWY /RUHQ] 5H RSHUDWHV E\ SUF
FDSDFLW\ WR FHUWDLQ Rl WKH 3DUWQHUS5H *URXS V RSHUDWLQJ VXEVLGLDL
UDLVHV FDSLWDO SULPDULO\ IURP WKLUG SDUW\ LQYHVWRUV VHHNLQJ H[SR
YRWLQJ UHGHHPDEOH SUHIHUUHG VKDUHV LQ LWV LQGLYLGXDO VHJUHJDWH
SUHIHUUHG VKDUHV DUH GHSRVLWHG LQWR WUXVW DFFRXQWYV FROODWHUDOC
UHFRYHUDEOHV ZKLFK KDYH HVWDEOLVKHG LQYHVWPHQW JXLGHOLQHV WKL
DQG FDVK HTXLYDOHQWY RU LQ 8 6 JRYHUQPHQW YRAY X\MKGH \XH B XV LAMVQ G N GR 1HIE
DQG 3DUWQHUSHHGRGSSUHPLXP ZULWWHQ WR /RUHQ] PHOVIMM UHJID\
PLOOURI SHFWLYHO\ DQG UHFRUGHG D UHLQVXUDQFH UHFRYHUDEOH RQ
FHOOV RALOOD®® PLOOMRQW 'HFHPEHWQG UHVSHRPWUYWRM \HDUV HQGHG
'"HFHPEHU DQG 3DUWQHUS5H %HUPXGD UHFRUGHG FHGHG SUHPLXP ZULW\
RI PLO OLR® PLOOLRQ UHVSHFWLYHO\ DQG UHLQVXUDQFH UHFRYHUDE
VHIJUHJDWHG FHQ O tRR® PLOOLRQ UHVSHFWLYHO\

BXEVHTXHQW WR 'HFHPEHU W B H YELRSRHSOGQAP B 1B OERRY G & RRSOUDWLRQV

'XULQJ SDUWQHUS5H %YHUPXGD GHFODBHGOARYYL HRQED/UWRWDBODH QWG ,Q $
%YHUPXGD GHFODUHG D GLYLGHQG RI PLOOLRQ

'XULQUOFHPEHU 35,6%H UHFHLYHG FDSLWDO FRQWULEXWLRQV IURP LW V 3
7KH WUDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV GLVFXVVHG DERYH ZHUH
),71(66 $1' 35235,(7< 5(48,5(0(176
),7 $1' 3523(5 352&(66 ,1 $66(66,1* 7+( %2$5' $1' 6(1,25 (;(&87,9(

SDUWQHUSH PDLQWDLQV D KLULQJ DQG YHWWLQJ SURFHVV LQ RUGHU WR FR
WKH %0$xV SUXGHQWLDO UHJLPH IRU UHJXODWHG HQWLWLHYV ZKLFK LQFOX:
H[SHULHQFH VNLOOV DQG NQRZOHGJH WR IXOILO WKH SDUWLFXODU GXWLH'

7KH /HDG ,QGHSHQGHQW 'LUHF WRIBUWRKH 86RDW G LRAWVKH WAKHHH& WKH SURFHVV R
DQG SURSULHW\ RI DOO ERDUG PHPEHUV RI 3DUWQHUS5H %RDUG PHPEHUV D
DQG NQRZOHGJH RI UHLQVXUDQFH LQYHVWPHQWY DQG LQ JHQHUDO ILQDQ

SDUWQHUSHxV VWDQGDUG UHFUXLWPHQW SURPRWLRQ DQG RQ JRLQJ SHUIR
HQVXUH VHQLRU H[HFXWLYHV DUH ILW DQG SURSHU 'XULQJ WKH UHFUXLWP
UREXVW LQWHUYLHZ SURFHVV WR HQVXUH WKH\ SRVVHVV WKH LQWHJULW\ \
SHUIRUP WKH UROH WR D KLJK VWDQGDUG ,Q DGGLWLRQ EDFNJURXQG FKH|
FDUULHG RXW 6XEVHTXHQW WR KLULQJ VHQLRU H[HFXWLYHV DUH UHJXODU
REMHFWLYHV DW D PLQLPXP RQ DQ DQQXDO EDVLV YLD 3DUWQHUS5HXxV VWD
UHIOHFW LOWHJULW\ FRPSHWHQF\ DQG DELOLW\ WR HQVXUH WKH\ UHPDLQ

6HH DOVR 6HFW&RQSRUDWH *RYHUQDQFH 5HPROERDNWLRQ GROLHFODWHG 3DU\
7UD QV D FINELRRYGHY
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%LRJUDSKLFDO LQUBEHPWWUNQ
7TKLHUU\ '"HUH] &KIMHAUMRKWH %YRDUG OHPEHU RI WKH ,QYHVWPHQW &RPPLWWHE

7KLHUU\ '"HUH] LV &KDLU Rl WKH %RDUG Rl 3DUWQHU5H DQG &KLHI ([HFXWLY
*URXS WKH OHDGLQJ 3 & LQVXUDQFH JURXS LQ )UDQFH OU 'HUH] ZDV DSSR
*DUDQWLH OXWXHOOH GHV )RQFWLRQQDLUHV LQ &KDLUPDQ RI 0$$) $VV;
+H KDV VHUYHG DV &KDLUPDQ DQG &KLHI ([HEXWLYH 2IILFHU Rl &RY®©®D |
RI &KDLU RI WKH %RDUG DQG &(2 ZHUH VHSDUDWHG &RY®D EULQJV WRJHWK
WR MRLQLQJ WKH $0 *0) *URXS LQ OU 'HUH] ZDV D SUDFWLFLQJ ODZ\HU |
BHFUHWDU\ Rl WKH &RQIHUHQFH RI WKH )UHQFK %DU $VVRFLDWLRQ

%ULDQ 'RZG 'LUHFWRU &KDLU RI WKH ,QYHVWPHQW &RPPLWWHH OHPEHU R
DQG OHPEHU RI WKH $XGLW &RPPLWWHH /HDG ,QGHSHQGHQW 'LUHFWRU

%ULDQ 'RZG LV DQ LQGHSHQGHQW GLUHFWRU RI WKH %RDUG O0OU 'RZG ZDV |
PHPEHU RI WKH $&( *URXSxV 2IILFH Rl WKH &KDLUPDQ EHIRUH KLV UHWLUHP
UHODWHG PDWWHUV LQFOXGLQJ RYHUVLJKW RI WKH *URXSxV SURGXFW ERD!
FRPSDQ\xV SURILW FHQWHUV RXWZDUG UHLQVXUDQFH SODFHPHQWYV DQG U:
SURMHFWY 0U 'RZG SUHYLRXVO\ KHOG UHOHYDQW SRVLWLRQV DW $&( IURP
,QVXUDQFH O 1RUWK $PHULFD EXVLQHVV VHIJPHQW LQ +H KHOG WKH URC
3ULRU WR OU 'RZG KHOG XQGHUZULWLQJ SRVLWLRQV RI LQFUHDVLQJ U}t
&RPSDQ\ RYHU D VHYHQ \HDU SHULRG +H KHOG WKH UROH Rl &KDLUPDQ RI \
OU 'RZG KROGV D %DFKHORU RI 6FLHQFH LQ )LQDQFH IURP 1RUWKHUQ
3URSHUW\ &DVXDOW\ 8QGHUZULWHU &3&8 SURIHVVLRQDO GHVLJQDWLRQ

0DU\ $QQ %URZQ 'LUHFWRU &KDLU RI WKH $XGLW &RPPLWWHH DQG OHPEHU
,QGHSHQGHQW

0DU\ $QQ %URZQ LV DQ LQGHSHQGHQW GLUHFWRU RI WKH %RDUG 0V %URZ
UROHV DW 3DFLILF /LIH EHIRUH KHU UHWLUHPHQW LQ $V &KDLU RI 3DFLI
JURZWK RI WKH JOREDO UHLQVXUDQFH GLYLVLRQ 3ULRU WR MRLQLQJ 3DFLI
OHW/LIH 6ZLVV 5H DQG 1HZ <RUN /LIH 6KH KROGV D %DFKHORUV DQG ODVW!
86$ DV ZHOO DV D ODVWHUV RI $FWXDULDO 6FLHQFH IURP *HRUJLD 6WDWH 8

+HUPDQQ 3RKOFKULVWRSK 'LUHFWRU &KDLU RI WKH 8QGHUZULWLQJ DQG 51
&RPPLWWHH ,QGHSHQGHQW

+HUPDQQ 3RKOFKULVWRSK LV DQ LQGHSHQGHQW GLUHFWRU RI WKH %RDUG
PRVW UHFHQWO\ DW O0XQLFK 5H DV D OHPEHU RI WKH %RDUG RI ODQDJHPHQW

OXQLFK 5H IURP WR 3ULRU WR WKDW KH VHUYHG DV +HDG RI )LQDQF
WZR \HDUV 3ULRU WR MRLQLQJ OXQLFK 5H 0OU 3RKOFKULVWRSK KHOG VHQL
VHUYHG DV DQ $XGLWRU DW (UQVW <RXQJ 6WXWWJDUW IURP WR ++

DW WKH 8QLYHUVLWLHYV %D\UHXWK DQG 0ODLQ] *HUPDOQ\
ODXG 3HWLW 'LUHFWRU OHPEHU RI WKH 8QGHUZULWLQJ DQG 5LVN &RPPLWYV

ODXG 3HWLW LV 'HSXW\ &(2 Rl &RYOD &(2 Rl &RY©®OD &RRSOUDWLRQV DQG 'HS
'LWK RYHU \HDUV RI H[SHULHQFH LQ WKH UH LQVXUDQFH LQGXVWU\ 0V 3l
&(2 Rl &RYOD LQ DQG &(2 Rl &RY©®D &RRSOUDWLRQV HIIHFWLYH )HEUXDU\
DV &RPELQHG $FFRXQWV O0DQDJHU 0OV 3HWLW KHOG YDULRXV SRVLWLRQV ZlI
$FFRXQWLQJ 6WDQGDUGYV $XWKRULW\ 0V 3HWLW KROGV D ODVWHUxXV LQ 0D
6RUERQQH DQG DQ DGYDQFHG GLSORPD LQ $FFRXQWLQJ DQG ODQDJHPHQW
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SHXEHQ -HIIHU\ ,,, 'LUHFWRU OHPEHU RI WKH $XGLW &RPPLWWHH OHPEHU ¥
RI WKH 8QGHUZULWLQJ DQG 5LVN &RPPLWWHH ,QGHSHQGHQW

5HXEHQ -HIIHU\ LV WKH IRUPHU 3UHVLGHQW DQG &KLHI ([HFEXWLYH 2IILFHU R
6HFUHWDU\ RI 6WDWH IRU (FRQRPLF (QHUJ\ DQG $JULFXOWXUDO $IIDLUV DQ
&RPPLVVLRQ GXULQJ WKH *HRUJH : %XVK DGPLQLVWUDWLRQ 3UHYLRXVO\ (
KH ZzDV 0DQDJLQJ 'LUHFWRU DQG KHDG RI WKH (XURSHDQ )LQDQFLDO ,QVWL)
'DYLV 3RON DQG :DUGZHOO +H UHFHLYHG D % $ IURP <DOH 8QLYHUVLW\ DC

OLFKDHO WUWDODONWHHFWRU OHPEHU RI WKH 8QGHUZULWLQJ DQG 5LVN &RPPLWWH

OLFKDHO :DONHU LV &RY©®D *URXS &KLHI )LQDQFLDO 2IILFHU ,Q KH MRLC
+HDG RI *URXS $FFRXQWLQJ 6WDQGDUGY )LQDQFLDO &RPPXQLFDWLRQ 'HS
'HSDUWPHQW DW WKH HQG RI +H ZDV QDPHG &RY®©OD *URXS &KLHI )LQDQF
FDUHHU LQ DW $QGHUVHQ &RQVXOWLQJ $FFHQWXUH VLQFH ZKHUH |
LQVXUDQFH JURXSV ,Q KH MRLQHG &13 $VVXUDQFHV DV +HDG RI $FFRXC
$FFRXQWLQJ 2IILFHU LQ +H JUDGXDWHG IURP (FROH &HQWUDOH GH /\RQ

JUDQ8RLV %XFFKLQL 'LUHFWRU OHPEHU RI WKH 8QGHUZULWLQJ DQG 5LVN &

JUDQSRLV %XFFKLQL LV &KLHI ,QWHUQDWLRQDO DQG &RPPHUFLDO /LQHV 2111
KH KHOG YBIQLRXVPDQDJHPHGW SRYYWGRIW )UDQFH 'HSXW\ &(2 DQG PHPEHU
&RPPLWWHH DW :LOOLV 7RZHUV :DWVRQ WR *URXSDPD DV +HDG RI ,
$:$ &HVVLRQV 3 & J)UDQFH *HQHUDO ODQDJHU 'HSXW\ &(2 DQG &)2 RI $;$ &R

B3KLOLSSH OH\HQKRIHQG & (PHRWRW @QHWHHP EWG RI , QYHVWPHQW &RPPLWWHH
8QGHUZULWLQJ DQG 5LVN &RPPLWWHH

3KLOLSSH OH\HQKRIHU MRLQHG WKH %RDUG DV D 'LUHFWRU DQG EHFDPH &(2
OH\HQKRIHU MRLQHG 3DUWQHUS5H LQ DV +HDG RI )LQDQFLDO 3URIHVVLR
WR +HDG RI 6SHFLDOW\ &DVXDOW\ 3IDUWQHUS5H *OREDO LQ DQG WR '"HSX
&(2 RI WKH &RPSDQ\xV 3 & (0($ UHJLRQDO XQLW 3ULRU WR KLV DSSRLQWPH(
6SHFLDOW\ /LQHV ZLWK H[HFXWLYH UHVSRQVLELOLW\ IRU WKH &RPSDQ\xV 6
OH\HQKRIHU ZDV ZLWK 7UDQVDWODQWLF 5H +H KROGV D ODVWHU RI /DZ GHJ
DQG D 0%$ IURP WKH 8QLYHUVLW\ RI &KLFDJR %YRRWK 6FKRRO RI %XVLQHVV
8QGHUZULWHU &3&8

%LRIJUDSKLFDO LQIRUPDWLRQ ([HFXWLYH ODQDJHPHQW
3KLOLSSH OH\HQKRIHU &(2 3DUWQHUS5H /WG

6HH DERYH
-RQDWKDQ &ROHOOR 3UHVLGHQW 3DUWQHUSH /WG

-RQDWKDQ &ROHOOR zZzDV QDPHG 3UHVLGHQW RI 3SDUWQHUS5H /WG LQ $SULO
/ILIH XQGHUZULWIUQ X RORBIDAROLY DOVR &(2 3 & $PHULFDV DQG KDG H[HFXWLY
SBDUWQHUS5HxV 3URSHUW\ &DVXDOW\ EXVLQHVV LQ WKH 86 &DQDGD DQG /D
EXVLQHVYV LOUWKIRBBOOR MRLQHG 3DUWQHUSH LQ DQG KDV VSHQW WKH |
LQGXVWU\ 3ULRU WR MRLQLQJ 3DUWQHUS5H LQ DV &(2 3 & $PHULFDV KH
WKH 86 ZKHUH KH KDG RYHUDOO UHVSRQVLELOLW\ IRU XQGHUZULWLQJ SODV
VHUYHG DV D PHPEHU RI WKH 5HLQVXUDQFH /HDGHUVKLS 7HDP 3ULRU WR W
$;,6 5H VLQFH MRLQLQJ WKH FRPSDQ\ LQ OU &ROHOOR KROGV DQ 0%%$ IU
%XVLQHVY DQG D DFKHORU RI 6FLHQFH LQ %XVLQHVYV IURP WKH 8QLYHUVL'
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$ELQD .HDO\ ([HFXWLYH 9LFH 3UHVLGHQW DQG &)2 3DUWQHUS5S5H /WG

$ELQD .HDO\ LV D PHPEHU RI 3DUWQHU5HxV ([HFXWLYH /HDGHUVKLS 7HDP DC
DQG 1RQ /LIH 2SHUDWLRQV IXQFWLRQV 6LQFH MRLQLQJ 3DUWQHUSH LQ
ILQDQFHPBRR WHWHIFQIROWKBIRXE &KLHI $FFRXQWLQJ 2I1ILFHU 3ULRU WR WKDW V|
DQG &RQWUROOHABDRWE WKBG@ RI *URXS 30DQQLQJ ZLWKLQ WKH )LQDQFLDO 3
MRLQLQJ 3DUWQHUS5H 0OV .HDO\ ZDV DQ DXGLW PDQDJHU LQ WKH ,QVXUDQFI
HDO\ LV D )HOORZ RI WKH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV LQ ,U
IURP 8QLYHUVLW\ &ROOHJH &RUN

&KULVWRSKHU 6KDQDKDQ &(2 /LIH +HDOWK

&KULV 6KDQDKDQ LV D PHPEHU RI 3DUWQHUS5HxV ([HFXWLYH /HDGHUVKLS 7H]
JLIH +HDOWK EXVLQHVV VHIJPHQW O0U 6KDQDKDQ KDV PRUH WKDQ \HDUYV
3DUWQHUSH LQ 0D\ RI DQG ZDV DSSRLQWHG 3UHVLGHQW 86 /LIH 2SHUDW
DV &(2 1RUWK $PHULFD /LIH 3ULRU WR MRLQLQJ 3DUWQHUS5H LQ 0D\ ou
KDG EHHQ UHVSRQVLEOH IRU +DQQRYHUxXV 86 PRUWDOLW\ EXVLQHVV VLQFH
DQG SURGXFW PDQDJHPHQW SRVLWLRQV ZLWK /LQFROQ 5H ,1* 5H DQG 6FR)
$FWXDULDO 6FLHQFH IURP 'UDNH 8QLYHUVLW\ DQG LV D )HOORZ RI WKH 6RFI

-DPHV %HHGOH &(2 3 & $3%&

-DPHV %HHGOH LV D PHPEHU RI 3DUWQHUS5HxXxV ([HFXWLYH /HDGHUVKLS 7HDP
&RPSDQ\xV 3 & $VLD 3DFLILF UHJLRQDO EXVLQHVV XQLW DQG LWV *OREDO &
ODUNHWLQJ %XVLQHVV ,QWHOOLJHQFH WHDP O0U %HHGOH LV DOVR &(2 RI
H[WHQVLYH H[SHULHQFH LQ UHLQVXUDQFH DQG UHLQVXUDQFH EURNLQJ VW
UHJLRQDO NQRZOHGJH RI $VLD 3DFLILF PDUNHWV 0U %HHGOH MRLQHG 3DU
3DUWQHU 5HLQVXUDQFH $VLD 3WH /WG IURP :LOOLV 5H PRVW UHFHQWO\ D
3DFLILF +LV SUHYLRXV UROHV ZLWKLQ :LOOLV 5H LQFOXGH &22 :LOOLV 5H $
D %$ +RQV LQ (FRQRPLFV IURP WKH 8QLYHUVLW\ RI <RUN (QJODQG DQG LV
$VVRFLDWLRQ

*UHJ +DIW &(2 *OREDO &DWDVWURSKH

*UHJ +DIW LV D PHPEHU Rl 3DUWQHU5HxV ([HFXWLYH /HDGHUVKLS 7HDP DQG
*OREDO &DWDVWURSKH EXVLQHVV XQLW O0U +DIW KDV H[WHQVLYH LQGXVWL
UHLQVXUDQFH EXVLQHVV DQG OHDGHUVKLS FDSDELOLWLHYV VSDQQLQJ SURS
3DUWQHUSH LQ DV +HDG Rl &DWDVWURSKH %HUPXGD ,Q KH ZDV DSE
1RUWK $PHULFD DQG WKHUHDIWHU WR '"HSXW\ &(2 6SHFLDOW)\ /LQHV DQG OF
(QHUJ\ 30( XQLW ,Q KH ZDV QDPHG &(2 Rl 6SHFLDOW\ /LQHV DQG MRLQ
MRLQLQJ 3DUWQHUS5H OU +DIW ZDV 0DQDJLQJ 'LUHFWRU +HDG RI 8 6 3URS
&RUSRUDWLRQ OU +DIW KROGV D % 6 ODWKHPDWLFV DQG 6WDWLVWLFV IUR
&DVXDOW\ $FWXDULDO 6RFLHW\ DQG D &HUWLILHG &DW 5LVN $QDO\VW

&KULVWLDQ OLWWHUHU &(2 6SHFLDOW\ /LQHV

&KULVWLDQ OLWWHUHU LV D PHPEHU Rl 3DUWQHUSHxV ([HEXWLYH /HDGHUVK
&RPSDQ\ V 6SHFLDOW\ /LQHV EXVLQHVV XQLW EXVLQHVV XQLW 0U OLWWHU!I
DQG EDQNLQJ LQGXVWULHV ZLWK SURYHQ EXVLQHVV OHDGHUVKLS VNLOOV [
&RPSDQ\ LQ DV 6HQLRU 8QGHUZULWHU 6SHFLDOW\ &DVXDOW\ ,Q KH
/LQHV DQG WKHUHDIWHU +HDG RI 6SHFLDOW\ &DVXDOW\ (XURSH 3 & LQ C

Ne) KH ZDV QDPHG +HDG RI (0($ 3 & IROORZHG E\ WKLV DSSRLQWPHQ\
DV &(2 6SHFLDOW\ /LQHV HIIHFWLYH -DQXDU\ 3ULRU WR MRLQLQJ WKH
DQG /RQGRQ OU OLWWHUHU KROGV D GHJUHH LQ EXVLQHVV DGPLQLVWUDW.L
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$QGUHZ +XJKHV &(2 3DUWQHU5H &DSLWDO ODQDJHPHQW

$QGUHZ +XJKHV LV D PHPEHU RI 3 DUWQHU5HxV ([HFXWLYH /HDGHUVKLS 7HDF
&RPSDQ\ V WKLUG SDUW\ FDSLWDO EXVLQHVYVY LQLWLDWLYHV 0U +XJKHV MR
QRZ 3DUWQHUS5H &DSLWDO ODQDJHPHQW 3ULRU WR MRLQLQJ WKH &RPSDQ\
YDULRXV UROHVY EHWZHHQ DQG PRVW UHFHQWO\ DV 0DQDJLQJ 3ULQF
DQG RSHUDWLRQV RI WKH ,/6 SODWIRUP 3ULRU WR WKDW KH ZDV FRXQVHO
DVVHW PDQDJHU DQG YDULRXV LQWHUQDWLRQDO ODZ ILUPV 0U +XJKHV LV
4XHHQVODQG $XVWUDOLD %HUPXGD ZLWK D EDFNJURXQG LQ LQVXUDQFH C
EDQNLQJ VHFXULWL]DWLRQ DQG VWUXFWXUHG ILQDQFH O0OU +XJKHV KROGV
8QLYHUVLW\ RI ([HWHU (QJODQG

OLNH +XII &KLHI ,QYHVWPHQW 2IILFHU

OLNH +XIl LV D PHPEHU Rl 3DUWQHUS5HxV ([HFXWLYH /HDGHUVKLS 7HDP DQG |
DFWLYLWLHV +H MRLQHG 3DUWQHUS5SH LQ 3ULRU WR MRLQLQJ 3DUWQHU?:
$VVHW $OORFDWLRQ 'HULYDWLYHV IRU 7,$$xV *HQHUDO $FFRXQW LQYHVWP
PDQDJHPHQW SRVLWLRQV LQ 5LVN ODQDJHPHQW DQG 'HULYDWLYHV DW *HQZ
HQJLQHHULQJ IURP WKH 8QLYHUVLW\ RI OLFKLJDQ DQG DQ 0%$ LQ ILQDQFH I
&KDUWHUKROGHU DQG D 3URIHVVLRQDO 5LVN 0DQDJHU 350

*HUG O0D[O &KLHI /HIDO &RXQVHO

*HUG 0OD[O LV D PHPEHU RI 3DUWQHUS5H V ([HFXWLYH /HDGHUVKLS 7HDP DQG
FRPSOLDQFH IXQFWLRQV RI WKH &RPSDQ\ OU OD[O KDV H[WHQVLYH H[SHULF
MRLQHG WKH &RPSDQ\ LQ 1RYHPEHU DV *HQHUDO &RXQVHO *OREDO ORRI
PDWWHUV RXWVLGH RI %HUPXGD DQG 1RUWK $PHULFD DQG ZDV SURPRWHG \
$XIXVW B3ULRU WR MRLQLQJ 3SDUWQHUS5H OU OD[O zDV DQ DVVRFLDWH L
IRU RYHU QLQH \HDUV IRU WKH =XULFK ,QVXUDQFH *URXS LQ D QXPEHU RI S|
ObDZ GHJUHH IURP WKH 8QLYHUVLW\ RI %DVHO 6ZLW]JHUODQG DQG ZDV DGPL

6LPD 5XSDUHOLD &KLHI $FWXDULDO 5LVN 2IILFHU

6LPD 5XSDUHOLD LV D PHPEHU RI 3DUWQHU5HxV ([HEXWLYH /HDGHUVKLS 7HEC
&RPSDQ\xV 5LVN &DSLWDO /LIH DQG 1RQ OLIH 5HVHUYLQJ DQG 3ULFLQJ IX
5XSDUHOLD KHOG WKH UROH RI &KLHI $FWXDU\ DQG 3RUWIROLR 0DQDJHU IR
IURP WR 3ULRU WR WKDW VKH VHUYHG DV *URXS $FWXDU\ IRU &DWO
KHOG DFWXDULDO SRVLWLRQV DW (UQVW DQG <RXQJ (TXLWDV DQG 3LQQDFC
DQG )DFXOW\ RI $FWXDULHV DQG D PHPEHU Rl WKH &DVXDOW\ $FWXDULDO 6|
PDWKHPDWLFV IURP /RXJKERURXJK 8QLYHUVLW\

/ILVD %ROJHU &KLHI 3HRSOH 2IILFHU

/ILVD %ROJHU LV D PHPEHU RI 3IDUWQHU5HxV ([HFXWLYH /HDGHUVKLS 7HDP D
&RUSRUDWH &RPPXQLFDWLRQV &XOWXUH DQG /HDGHUVKLS IXQFWLRQV 0V
JLQDQFH +5 DQG LQ WKH 2IILFH RI WKH &(2 PRVW QRWDEO\ '"HSXW\ +HDG )l
&)2 3IDUWQHUS5H (XURSH *OREDO )LQDQFLDO 2SHUDWLRQV 'LUHFWRU

OV %ROJHU MRLQHG 3DUWQHUSH LQ IURP (6* 5H DQG SULRU WR V
JHOORZ RI WKH &KDUWHUHG $FFRXQWDQWYV LQ ,UHODQG DQG KDV D 06F LQ ¢
&ROOHJH &RUN ,UHODQG
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ODUNXV )UDQN &KLHI ,QIRUPDWLRQ 2IILFHU

ODUNXV JUDQN LV D PHPEHU RI 3DUWQHUSHxV ([HFXWLYH /HDGHUVKLS 7HDP
&RPSDQ\xV ,QIRUPDWLRQ 7HFKQRORJ\ DQG )DFLOLWLHY ODQDJHPHQW IXQFW
BHQLRU 3URMHFW 0DQDJHU DQG ZDV DSSRLQWHG +HDG *OREDO %XVLQHVV 2
ODQDJHPHQW DQG $SSOLFDWLRQ ODQDJHPHQW LQ EHFRPLQJ WKH +HDG
DSSRLQWHG WR WKH SRVLWLRQ +HDG 1RQ /LIH 7THFKQLFDO $FFRXQWLQJ DQG
&RPSDQ\xV IDFLOLW\ PDQDJHPHQW ,Q OU JUDQN ZDV QDPHG *URXS &KLH
3DUWQHUSH 0U )UDQN VSHQW VHYHQ \HDUV DW $FFHQWXUH DV FRQVXOWDQ
LQGXVWU\ +H EHJDQ KLV FDUHHU DW )UDQNRQD 5H +H KDV H[WHQVLYH LQG
ODWKHPDWLFDO (FRQRPLFV IURP WKH 8QLYHUVLW\ RI $XJVEXUJ *HUPDQ\ D¢
8QLYHUVLW\ Rl 6W *DOOHQ 6ZLW]HUODQG

ODUHN *DUZDFNL &82 1RQ /LIH

ODUHN *DUZDFNL LV D PHPEHU RI 3DUWQHUS5HxXV ([HFXWLYH /HDGHUVKLS 7HC
FRPSDQ\xV QRQ OLIH XQGHUZULWLQJ RIILFH VSDQQLQJ SRUWIROLR FRQVWL
*DUZDFNL KDV RYHU \HDUV RI LQGXVWU\ H[SHULHQFH 6LQFH MRLQLQJ 3DL
OHDGHUVKLS UROHV LQFOXGLQJ DV +HDG Rl &XVWRPL]HG 6ROXWLRQV DQG
3RUWIROLR &RQVWUXFWLRQ 6SHFLDOW)\ /LQHV &KLHI RI 6WDII DQG PRVW UF
KROGV D ODVWHUxXxV GHJUHH LQ (FRQRPLFV DQG $SSOLHG ODWKHPDWLFV IUR
3ROLWLFDO 6FLHQFH IURP 6FLHQFHV 3R 3DULV ERWK LQ JUDQFH

,QJULG *MRQDM &(2 3 & (0($

,QJULG *MRQDM LV D PHPEHU RI 3DUWQHUS5HxXV ([HFXWLYH /HDGHUVKLS 7HDF
&RPSDQ\xV 3 & (0($ UHIJLRQDO EXVLQHVV XQLW OV *MRQDM KDV H[WHQVLYH
SURYHQ OHDGHUVKLS VNLOOV DQG VWURQJ IRFXV RQ H[HFXWLRQ OV *MRQI
WLPH VKH KDV KHOG VHQLRU SRVLWLRQV LQ /HJDO DQG 8QGHUZULWLQJ LQ
+HDG RI 5HJLRQ :HVWHUQ DQG 6RXWKHUQ (XURSH OV *MRQDM KROGV DQ (]
DQG /RQGRQ %XVLQHVV 6FKRRO 6KH DOVR KROGV D 06F LQ ODQDJHPHQW IU
'HJUHH LQ %XVLQHVV /DZ IURP 8QLYHUVLWH 3DULV ,, $VVDV
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2)),&(56

,Q DGGLWLRQ WR WKH (/7 3DUWQHU5H DOVR KDV VHQLRU PDQDJHPHQW VWD
UHVSRQVLELOLW\ IRU 3IDUWQHUS5H *URXGDRDWWHWWH/ KE&HMR VBHIWWRQE/H WR/ZD W

1DPH 3RVLWLRQ ZLWK WKH 3DUWQHUS5H *URXS
3DROD )HUUDJJURXS &KLHI $FFRXQWLQJ 2IILFHU
BWHSKHQ %R\®DRXS 7UHDVXUHU

$RLIH ODUWLQ*URXS 1RQ OLIH $FWXDU\

<LGRQJ LQWHMURXISX/LIH $FWXDU\

-LOO +RIIPDQ &KLHI $XGLW 2IILFHU

3HWHU $QWDO*URXS 5LVN 2IILFHU

-HQQLIHU 9DUJHRNXS8 7D[ 'LUHFWRU

7UHYRU %URRNHV ZDV &KLHI $XGLW 2IILFHU IRU DOO RI DQG UHVLJQH
3DUWQHUS5H RQ -DQXDU\ DV LQFRPLQJ &KLHI $XGLW 2IILFHU DQG WU
21ILFHU HIIHFWLYH ODUFK

%LRIJUDSKLFDO LQIRUPDWLRQ 2IILFHUYV
3DROD )HUUD]]L *URXS &KLHI $FFRXQWLQJ 2IILFHU

OV )HUUD]]L LV WKH *URXS &KLHI $FFRXQWLQJ 2IILFHU Rl 3DUWQHUS5H 0V )
SURPRWHG WR *URXS &KLHI $FFRXQWLQJ 2IILFHU RI WKH 3DUWQHUS5H *URXS
JLODQFLDO 2IILFHU RI 3DUWQHUS5H %HUPXGD DQG 35,6%H DQG *URXS +HDG R
6KH KDV RYHU WHQ \HDUV RI LQVXUDQFH LQGXVWU\ H[SHULHQFH 3ULRU WR
HPSOR\HG DW $WKHQH /LIH 5H /WG LQ %YHUPXGD IURP PRVW UHFHQ
WR WKDW 0V )HUUD]]JL ZRUNHG LQ WKH DXGLW JURXSVY DW '"HORLWWH %HUP
KLIKHVW GLVWLQFWLRQ IURP :LOIULG /DXULHU 8QLYHUVLW\ ZLWK D %DFKHO
DQG PHPEHU RI &3% %HUPXGD

6WHSKHQ %R\ODQ *URXS 7UHDVXUHU

OU %R\ODQ LV UHVSRQVLEOH IRU 3DUWQHUS5H *URXSxV WUHDVXU\ IXQFWLRC
PDQDJHPHQW DV ZHOO DV FRQWULEXWLQJ WR WKH FRPSDQ\xV LQWHUQDO D
SDUWQHUS5H LQ DQG KDV KHOG YDULRXV SRVLWLRQV LQFOXGLQJ PRVW U
DSSRLQWHG *URXS 7UHDVXUHU DV RI -XO\ 3ULRU WR MRLQLQJ WKH &R
LQGXVWUN LQ ERWK ,UHODQG DQG WKH 8 6 0U %R\ODQ KROGV D ODVWHUV L
8&& DQG LV D &)$ &KDUWHUKROGHU

$RLIH ODUWLQ +HDG RI 1RQ /LIH /HIJDO (QWLW\ 6ROYHQF\ ,,

OV ODUWLQ LV WKH *URXS +HDG RI 1RQ /LIH /HJDO (QWLW\ B6ROYHQF\ ,, ZL\
IRU WKH *URXS DQG WKH OHJDO HQWLWLHV ZLWKLQ WKH *URXS 6KH LV DOV
5HVHUYH 6SHFLDOLVW IRU 3DUWQHUS5H /WG 3DUWQHU 5HLQVXUDQFH &RPSD
%HUPXGD /WG 6KH KDV H[WHQVLYH H[SHULHQFH LQ WKH QRQ OLIH DFWXDUL
ODUWLQ ZDV DQ $VVRFLDWH 3DUWQHU DW (UQVW DQG <RXQJ DQG SUHFHGLQ
'XULQJ WKLV WLPH VKH KHOG D QXPEHU RI UHJXODWRU\ DSSURYHG UROHV |
)XQFWLRQ DQG &KLHI 5LVN 2IILFHU UROHV 6KH LV D )HOORZ RI WKH 6RFLHW
(QWHUSULVH 5LVN $FWXDU\ &(5$%



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

'LQWHU /LX *URXS /LIH $FWXDU\

OU /LX LV WKH *URXS /LIH $FWXDU\ RI WKH &RPSDQ\ UHVSRQVLEOH IRU PDQ
IRU WKH OLIH EXVLQHVV +H LV DOVR 3DUWQHUSHxV &KLHI /LIH 5HVHUYLQJ 2
IXQFWLRQ IRU DOO OLIH EXVLQHVV +H KDV  \HDUV RI H[SHULHQFH LQ WKH
OXQLFK 5H 86 /LIH EHIRUH MRLQLQJ WKH &RPSDQ\ LQ 6HSWHPEHU 3ULRU
DFWXDULDO FRQVXOWLQJ LQGXVWU\ VSHFLDOL]LQJ LQ OLIH DQG DQQXLW\ S
86 OLIH SUDFWLFH OU /LX LV D IHOORZ Rl WKH 6RFLHW\ Rl $FWXDULHV 62$%
0$$$ DQG D &HUWLILHG )LQDQFLDO $QDO\WW &)$

-LOO +RIIPDQ &KLHI $XGLW 2IILFHU

Ov +RIIPDQ LV UHVSRQVLEOH IRU WKH LQWHUQDO DXGLW IXQFWLRQ RI 3DU\
5H ZKHUH VKH VHUYHG PRVW UHFHQWO\ DV +HDG RI ,QWHUQDO $XGLW IRU ¢

\HDUV RI LQGXVWU\ H[SHULHQFH WR WKH UROH DQG KDV KHOG YDULRXV V
OXQLFK 5H LQFOXGLQJ &KLHI 2SHUDWLQJ 2IILFHU /LIH +HDOWK IRU $VLD
EXVLQHVYV 3ULRU WR WKDW -LOO DGYLVHG RQ SULFLQJ SURMHFWY DQG YD
SDUWQHUV D &DQDGLDQ FRQVXOWDQF\ 6KH KROGVY D %DFKHORU RI ODWKHP
:DWHUORR LV D &HUWLILHG ,QWHUQDO $XGLWRU DQG D )HOORZ RI WKH 6RF

SHWHU $QWDO &KLHI 5LVN 2IILFHU

OU $QWDO MRLQHG 3DUWQHUS5H LQ 1RYHPEHU DV +HDG Rl &DSLWDO DQG
ZRUNHG ZLWK 6ZLVV 5H IRU RYHU \HDUV DV D PHPEHU RI WKH $FWXDULDO
$FWXDU\ Rl WKH J)LQDQFLDO 6HUYLFHV %XVLQHVV *URXS 0DQDJLQJ 'LUHFWR
WKHQ SURPRWHG WR +HDG Rl 3URGXFW 6WUDWHJ\ DQG ILQDOO\ KHOG WKH \
OHDYLQJ WR WDNH XS WKH UROH DW 3DUWQHUS5H OU $QWDO KDV D 3K' LQ 0
7HFKQRORJ\ =XULFK LV D &KDUWHUHG )LQDQFLDO $QDO\WW DQG D )HOORZ
IRU WKH ,0) DQG KDV OHDG VHYHUDO WHFKQLFDO DVVLVWDQFH PLVVLRQV L¢
(QJOLVK )UHQFK DQG +XQJDULDQ

-HQQLIHU 9DUJHVNR *URXS 7D[ 'LUHFWRU

OV 9DUJHVNR ZDV QDPHG 3DUWQHUS5HxXV *URXS 7D[ 'LUHFWRU HIIHFWLYH $S1
9DUJHVNR KHOG WKH SRVLWLRQV RI 'HSXW\ *URXS 7D[ 'LUHFWRU VLQFH $SUlI

ZKHQ VKH ILUVW MRLQHG 3DUWQHUS5H 3ULRU WR MRLQLQJ 3DUWQHUSGH |
GHSDUWPHQW RI .30* LQ %HUPXGD ZLWK RYHU \HDUV DV D 6HQLRU 0DQDJ
D EURDG UDQJH RI 8 6 GRPHVWLF DQG LQWHUQDWLRQDO WD[ FRPSOLDQFH I
UHLQVXUDQFH FOLHQWY DV ZHOO DV $6& WD[ DFFRXQWLQJ PDWWHUV XQC
SULQFLSOHV 0V 9DUJHVNR LV FXUUHQWO\ OLFHQVHG DV D &HUWLILHG 3XEC
3HQQV\OYDQLD 6KH KROGV D %DFKHORU RI 6FLHQFH LQ %XVLQHVV $GPLQL
$UWV IURP 8QLRQ ,QVWLWXWH 8QLYHUVLW\ 9HUPRQW &ROOHJH

5HIHU WR $SSHQGL[ ,, DQG $SSHQGL[ ,,, IRU WKH SURIHVVLRQDO TXDOLILFD\
RI WKH %0$ /LFHQVHG 6XEVLGLDULHYV

5,6.0$1$*(0(17 $1' 62/9(1&< $66(660(17
5,6. 0$1$*(0(17 352&(66(6 $1' 352&('85(6

SDUWQHU5H V (QWHUSULVH 5LVN ODQDJHPHQW (50 )UDPHZRUN RXWOLQHYV ¢
SDUWQHUS5H *URXS DQG LV GLVFXVVHG LQ 6HFWLRQ EHORZ



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

,03/(0(17$7,21 2) 5,6. 0$1$*(0(17 $1' 62/9(1&< 6(/) $66(660(17 6<67(06
(QWHUSULVH 5LVN ODQDJHPHQW )UDPHZRUN (50 JUDPHZRUN

7KH (50 )UDPHZRUN IROORZV EHVW SUDFWLFHYV DQG LV FRQVLVWHQW ZLWK \
SDUWQHUS5H *URXS RSHUDWHYV 7KH (50 )UDPHZRUN KDV EHHQ LPSOHPHQWHC
UHJXODWRU\ IUDPHZRUN LQ %HUPXGD DQG FRQVLVWY RI WKH IROORZLQJ PD

a 5LVN *RYHUQDQFH DQG 5LVN &XOWXUH

a 5LVN ,GHQWLILFDWLRQ DQG 3HUIRUPDQFH
a 5LVN 6WUDWHJ\

a 5LVN 5HSRUWLQJ

5LVN *RYHUQDQFH DQG 5LVN &XOWXUH

7KH 3SIDUWQHUS5H *URXS KDV D JRYHUQDQFH VWUXFWXUH IRU ULVN PDQDJHPEL
WKURXJKRXW OHYHOV RI WKH RUJDQL]DWLRQ 7KH REMHFWLYH RI WKH DSSU
UHVSRQVLELOLWLHVY WKDW VXSSRUWY FOHDU ULVN RZQHUVKLS

7KH 3 DUWQHUS5H *URXS XWLOL]JHV D PXOWL OHYHO ULVN PDQDJHPHQW VWUX
IRU WKH HVWDEOLVKPHQW RI WKH &R ODWHEDWY M B RMXKYUH DHBLBAWKH 85& D F
%RDUG DQG WKH (5&

7KH 85& LV FRPSULVHG RI PHPEHUV RI WKH %RDUG 7KH UROH RI WKH 85& LC
UHYLHZLQJ WKH (50 IUDPHZRUN HIITHFWLYHQHVY DQG GLVFXVVLQJ DSSURSUL
WKH 3DUWQHUS5H *URXS V ULVN SROLFLHV JXLGHOLQHVY DQG SURFHVVHV UH
DVVXPSWLRQV RI LQYHVWPHQW ULVNV XQGHUWDNHQ E\ WKH 3DUWQHUS5H *Ul
UHODWHYV WR D VSHFLILF ULVN DQG GHVFULEHYV WKH &RPSDQ\xV DSSURDEFK
UHVSRQVLELOLWLHY UHODWLQJ WR WKH DVVXPSWLRQ PLWLJIJDWLRQ DQG FI
IRU H[FHSWLRQV 5LVN PDQDJHPHQW SROLFLHY DQG SURFHVVHY DUH FRRUG
FRPSOLDQFH EBLILHWMEHUQDO $XGLW RQ D SHULRGLF EDVLV 7KH DXGLW UHVXO
WKH %RDUG $GGLWLRQDOO\ WKH 85& DOVR UHYLHZV WKH FDSLWDO UHTXLL
PDWWHUV

7KH (5& LV UHVSRQVLEOH IRU UHFRPPHQGLQJ WKH 3DUWQHUS5H *URXS V ULV
D VXE VHW RI (/7 PHPEHUV WKH +HDG RI &DSLWDO 5LVN DQG LV FKDLUHG E
SURYLGHYVY RYHUVLIJKW WKURXJK WKH TXDUWHUO\ PRQLWRULQJ RI WKH &RPS
LOWHUQDO FDSLWDO PRGHOOLQJ WHFKQLTXHYVY LQFOXGLQJ VWUHVYV DQG VFFt
SODQV DQG UHVXOWYV

7TKH %8V DQG VXSSRUW IXQFWLRQV DUH UHVSRQVLEOH IRU WKH H[HFXWLRQ
VWHDWY 7KHVH DFWLYLWLHY DUH UHSUHVHQWHG LQ ULVN FRQWURO SUDFV
SROLFLHV 5HSRUWLQJ RQ WKH 3DUWQHUS5S5H *URXSxV FDSLWDO DQG WRS UL\
TXDUWHUO\ PRQLWRULQJ RI ULVN WROHUDQFH OLPLWY DQQXDO SODQQLQJ
VROYHQF\ DVVHVVPHQWY ZKLFK DUH UHSRUWHG WR WKH (5& WKH %RDUG D¢
UHVSRQVLEOH IRU WKHVH DFWLYLWLHY DQG ,QWHUQDO $XGLW SHULRGLFDO
SURFHGXUHYV

7KH 3 DUWQHUS5H *URXSxV ULVN FXOWXUH GULYHV WKH 3DUWQHUS5H *URXSxV
YDOXHV DQG EHKDYLRUV 7KH 3DUWQHUS5S5H *URXSxV ULVN FXOWXUH LV VKDS
PDQDIJHPHQW SUDFWLFHVY DQG ULVN PRGHOV 7KH ULVN RYHUVLJKW FRPPLW
GHGLFDWHG OHJDO HQWLW\ &KLHI 5LVN 2IILFHUV DV SDUW RI WKH /HIJDO (Q\
HOQWLWLHYVY VHWV WKH 3DUWQHUS5H *URXSxV WRQH LQ WHUPV RI WKH LPSRU!



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

PDQDJLQJ ULVNV 5LVN PDQDJHPHQW SUDFWLFHV VXFK DV OLPLW IUDPHZRU|
3DUWQHUS5H *URXSxV ULVN WDNLQJ YDOXHY DUH DOLJQHG ZLWK WKH 3DUWQ
WKH PHDVXUHPHQW RI ULVNV XQGHU VWUHVVHG VFHQDULRYV ZKLFK SURPRW

7KH 3DUWQHUS5H *URXS V ULVN FXOWXUH SUHSDUHV IRU WKH IXWXUH E\ HPE
(6* ULVNV WKURXJKRXW WKH (50 )JUDPHZRUN 7KH ZD\ WKHVH LVVXHV DUH F
VRELHW\ DV ZHOO DV WKH ILQDQFLDO VWUHQJWK RI WKH 3DUWQHU5H *URXS
PDQDJH DOO NH\ ULVNV LQFOXGLQJ WKRVH ULVNV DVVRFLDWHG ZLWK (6* 7
VFRSH VWDQGDUGY DQG DVVHVVPHQW FRQWLQXHV WR HYROYH DQG GULYH
(50 )JUDPHZRUN $YDLODEOH RQDRINUQHWBWLWH (QN WMKRIQPHQWDO 6RFRLWD @ RURY
LQIRUPDWLRQ

5LVN  GHQWLILFDWLRQ DQG 3HUIRUPDQFH

7KH 3DUWQHUS5H *URXS SHUIRUPV D ULVN LGHQWLILFDWLRQ DQG DVVHVVPHC
3DUWQHUSH *URXSxV NH\ ULVNV 7KH DVVHVVPHQW Rl WKH PDWHULDO ULVN
VWUHVVHVY DQG VFHQDULRY LQ OLQH ZLWK WKH 3DUWQHUS5H *URXSxV 6WUHYV
LWV ULVNV ZLWKLQ D 5LVN 8QLYHUVH ZKLFK LV FRPSULVHG RI WKH IROORZL
&UHGLW )LQDQFLDO &DSLWDO ODQDJHPHQW DQG 2SHUDWLRQDO

6HH 6HFWLBQDWHULD E@HQNER V
5LVN 6WUDWHJ\
5LVN $SSHWLWH

5LVN DSSHWLWH LV DQ LQWHJUDO SDUW RI DQ HIIHFWLYH ULVN PDQDJHPHQ
3DUWQHUS5H *URXS LV SUHSDUHG WR DFFHSW LQ SXUVXLW RI LWV VWUDWHJI
5LVN 7TROHUDQFH )UDPHZRUN RI ULVN OLPLWV 7KH (5& UHJXODUO\ UHYLHZV
GHFLGH WR DGMXVW WKH DPRXQW RI FDSDFLW\ GHSOR\HG IRU HDFK ULVN G
VWUDWHILF FRQVLGHUDWLRQVY DQG FKDQJHV LQ PDUNHW FRQGLWLRQV

5LVN 7TROHUDQFH )UDPHZRUN

7KH 3DUWQHU5H *URXSxV ULVN WROHUDQFH LV H[SUHVVHG WKURXJK WKH Pl
ZLOOLQJ WR DFFHSW 7KH PLQLPXP VROYHQF\ UDWLR DSSOLHV WR ERWK UH
FKDQFH RI HFRQRPLF ORVVHV H[FHHGLQJ WKH ULVN WROHUDQFH WKH 3DUW
VRXUFHVY DQG ULVN OLPLWV WR PDQDJH H[SRVXUHV 'LYHUVLILFDWLRQ HQDE
SURILWY I[URP RWKHU ULVN VRXUFHV VR WKDW WKH FKDQFH RI RYHUDOO OR
UHGXFHG

7KH 3IDUWQHUS5H *URXSxV ULVN WROHUDQFH LV DSSURYHG E\ WKH %RDUG DC
ULVN WROHUDQFH DUH WR EH DSSURYHG E\ WKH %RDUG

5LVN 5HSRUWLQJ

7KH 3 DUWQHU5H *URXS PRQLWRUV ULVNV WKDW FRXOG DGYHUVHO\ LPSDFW
GDVKERDUG SURYLGHV WKH (5& ZLWK NH\ ULVN H[SRVXUH DQDO\VLYVY LQ RUG
OLPLWY DQG ULVN SURILOH

7KH VROYHQF\ VHOI DVVHVVPHQW UHSRUWYV VXFK DV WKH *URXS 6ROYHQF\ €
BROYHQF\ 6HOI $VVHVVPHQW &,66$%$ EXLOG RQ SURFHVVHV DURXQG WKH UL\
JUDPHZRUN ,W DVVHVVHV WKH DGHTXDF\ RI WKH 3DUWQHUS5H *URXSxV DQG
DQG SURMHFWHG IXWXUH VROYHQF\ SRVLWLRQ XQGHU SODQQHG DQG VWUH)\



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

62/9(1&< 6(/) $66(660(17

7KH 3DUWQHUSH *URXS XQGHUWDNHY DW OHDVW DQQXDOO\ DQ LQWHUQDO
HYDOXDWHY WKHVH DJDLQVW WKH 3DUWQHUSH *URXS V DQQXDO EXVLQHVV !
IXQFWLRQ V DFWLYLWLHV WKURXJKRXW WKH \HDU DQG HYDOXDWHV SURMHF
*URXS V SODQQLQJ WLPH KRUL]JRQ

7KH FDSLWDO SURMHFWLRQV LQ WKH *66% DUH EDVHG RQ SURMHFWLRQV RI
*URXS V WKUHH \HDU EXVLQHVY SODQ DQG WDNH LQWR DFFRXQW DQ H[SHF)
LV DVVHVVHG DJDLQVW WKH 3DUWQHUS5H *URXSxV RYHUDOO ULVN DS

7KH *66%$ SURFHVVY HQFRPSDVVHV WKH DQQXDO ULVN LGHQWLILFDWLRQ DQG
HYROXWLRQ RI ULVN DSSHWLWH DQG ULVN OLPLWY DQG WROHUDQFHV ULVN
FDSLWDO SURMHFWLRQV 6WUHVV WHVWLQJ LV EDVHG RQ WKH 3DUWQHUS5H
PDWHULDO DV ZHOO DV WKH %0$ V SUHVFULEHG VWUHVVHV

3DUWQHUSH %HUPXGD DQG 35,6%H XQGHUWDNH D VLPLODU DVVHVVPHQW Z}
5(/$7,216+,3 % (7:((1 62/9(1&< 1(('6 &$3,7$/ $1' 5,6. 0$1$*(0(17 6<67(06

7KH 3 DUWQHUS5H *URXS FRQVLGHUV WZR FDSLWDO PHDVXUHV IRU VROYHQF\
3DUWQHUS5H *URXS DOVR DVVHVVHYVY UDWLQJ DJHQF\ FDSLWDO ZKLFK LV QRYV

,QGLYLGXDO FRPSRQHQWYV RI WKH *66% SURFHVV GLUHFWO\ LQIRUP WKH 3DU
DQQXDO ULVN DVVHVVPHQW LQIRUPV WKH &RPSDQ\xV ULVN PRQLWRULQJ DV
SURMHFWLRQV LQIRUP EXVLQHVV SODQQLQJ ULVN PDQDJHPHQW DQG ULVN
LQIRUP FDSLWDO PDQDJHPHQW VXFK DV WKH GHVLJQ Rl WKH &RPSDQ\xV UHI
IRU FDSLWDO LQMHFWLRQV

62/9(1&< 6(/) $66(660(17 $33529%/ 352&(66

7KH *66%$ LV SUHSDUHG DQQXDOO\ RU PRUH IUHTXHQWO\ LI ZDUUDQWHG E\
DPRQJ RWKHUV WKH (5& DQG WKH *URXS &)2 RI SaDUWQHU5H 7KH %RDUG V §
*66$ DQG IROORZLQJ DSSURYDO WKH *66%$ LV VXEPLWWHG WR WKH %0$ 7KL
*66$ SURFHVVY PD\ DOVR EH DSSOLHG WR DVVHVV WKH FDSLWDO LPSDFW RI (

JRU 3IDUWQHU5S5H %HUPXGD DQG 35,6%H D &,66%$ LV SUHSDUHG DQQXDOO\ F
5LVN 2IILFHU &52 RI HDFK %0$%$ /LFHQVHG 6XEVLGLDU\ (DFK &,66% LV UHYI
PDQDJHPHQW WHDP DQG DSSURYHG E\ LWV %RDUG SULRU WR VXEPLVVLRQ W

,17(51%/ &21752/6
,17(51%/ &21752/ 6<67(0

7KH %RDUG LQ LWV FRPPLWPHQW WR KLJK VWDQGDUGY RI EXVLQHVV FRQG?>
DGGUHVV NH\ ULVN DUHDV 7KHVH &RGHV DQG *XLGHOLQHY DUH VXSSRUWHC

7KH 3 DUWQHUS5H *URXSxV LQWHUQDO FRQWURO V\VWHP FRYHUV D ZLGH UDQ
LOFOXGHV EXW LV QRW OLPLWHG WR XQGHUZULWLQJ FODLPV LQYHVWPHC
LQWHUQDO FRQWURO VA\VWHP LV VWUHQJWKHQHG E\ D VRIWZDUH WRRO WKD
BDUWQHUS5H *URXSxV H[LVWLQJ UREXVW LQWHUQDO FRQWURO IUDPHZRUN D
EHWZHHQ WKH 3DUWQHUS5H *URXSxV ULVN PDQDJHPHQW FRPSOLDQFH DQG L

(DFK RI WKH 3DUWQHU5H *URXS V (50 ULVN SROLFLHV LV FRPSOHPHQWHG E\
GHWDLOV RI WKH YDULRXV ULVN LWHPV SURFHVVHVY DQG FRQWUROV WKDW
PLWLIJDWLRQ RI WKH ULVNV DVVRFLDWHG ZLWK WKH ULVN SROLFLHV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
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7KH %RDUG RYHUVHHVY WKH LQWHUQDO FRQWURO VI\VWHP DQG LV VXSSRUWFL
VHFRQGO\ E\ ,QWHUQDO $XGLW WKURXJK WKH SHUIRUPDQFH RI D ULVN EDVH
WKH 3SDUWQHUS5H *URXSxV LQWHUQDO FRQWURO V\VWHP

,Q DGGLWLRQ WR WKH %RDUG WKH 3DUWQHUS5H *URXSxV FRPSOLDQFH IXQF\
PDQDJHPHQW IXQFWLRQ DQG LQWHUQDO DXGLW IXQFWLRQ DUH DOO NH\ FRC
3DUWQHUSH *URXSxV LQWHUQDO FRQWURO V\VWHP

6HH DOVR 6HFWRRAS ,QWHUBDHDO®REXGLW
&203/,$1&( )81&7,21

7KH 3IDUWQHUS5H *URXSxV /HIDO &RPSOLDQFH IXQFWLRQ LQFOXGLQJ LWV
UHVSRQVLELOLW\ IRU WKH 3DUWQHUS5H *URXSxV FRPSOLDQFH ZLWK UHJXOD!

7KH VWUDWHJILF REMHFWLYHV RI WKH /HJDO &RPSOLDQFH IXQFWLRQ DUH

a HQVXULQJ HIIHFWLYH UHODWLRQVKLSY ZLWK NH\ UHJXODWRUY DQG LQ
QHZ UHJXODWRU\ OHJLVODWLYH DQG LQGXVWU\ GHYHORSPHQWY DSSO

LPSOHPHQWLQJ DSSURSULDWH SROLFLHVY DQG SURFHGXUHY DQG PRQLYV
D YLHZ WR HQVXULQJ FRPSOLDQFH ZLWK UHJXODWRU\ DQG OHJLVODWL

a SURYLGLQJ FRPSOLDQFH ULVN PDQDJHPHQW H[SHUWLVH WR HQVXUH EX
DFKLHYH EXVLQHVV REMHFWLYHYV

Q-

7KH 3DUWQHUS5H *URXSxV FRPSOLDQFH IUDPHZRUN HQVXUHYV WKHUH LV HIIH]
*URXS WDNLQJ LQWR FRQVLGHUDWLRQ WKH QDWXUH VFDOH DQG FRPSOH[LV

4 LGHQWLILFDWLRQ RI UHJXODWRU\ DQG OHJDO REOLJDWLRQV DQG UHTX
GRFXPHQWLQJ OHJDO UHJXODWRU\ DQG LQGXVWU\ GHYHORSPHQWYV DQ
UHJXODWRUV DV DSSURSULDWH

a GHYHORSPHQW RI DQ RYHUDUFKLQJ FRPSOLDQFH IUDPHZRUN XQGHUSLC
LGHQWLILHG UHJXODWRU\ DQG OHJDO REOLJDWLRQV DQG UHTXLUHPHQ
EH IROORZHG DQG

a PRQLWRULQJ DQG UHJXODU UHSRUWLQJ LQ UHVSHFW RI WKH 3DUWQHU'
SURFHGXUHYV

7KH &RPSDQ\ V $XGLW &RPPLWWHH DQG WKH (5& UHFHLYH TXDUWHUO\ XSGD
&RPSOLDQFH IXQFWLRQ LQ UHVSHFW RI PRQLWRULQJ WKH 3DUWQHUS5H *URX
WR SURYLGH WKH $XGLW &RPPLWWHH ZLWK VXIILFLHQW FRPIRUW WKDW WKF
UHJXODWRU\ DQG OHJDO UHTXLUHPHQWY DQG ZKHUH QHFHVVDU\ WR KLJKC
PD\ KDYH GHYLDWHG LQ D PDWHULDO DQG RU QRQ PDWHULDO PDQQHU IUR]

*5283 ,17(51$/ $8',7

7KH &RUSRUDWH $XGLW *URXS &$* RSHUDWHY LQ DFFRUGDQFH ZLWK LWV F
UHVSRQVLELOLWLHY DQG UHSRUWLQJ VWUXFWXUH RI WKH IXQFWLRQ 7KH F|
WKH $XGLW &RPPLWWHH

7KH &%$* DVVLVWV VHQLRU PDQDJHPHQW DQG WKH %RDUG LQ DFKLHYLQJ WKt
GXWLHYVY DQG UHVSRQVLELOLWLHYV 7KLV LV DFKLHYHG WKURXJK &$*xV V\VWL!
LPSURYLQJ WKH HITHFWLYHQHVV RI WKH 3DUWQHUS5H *URXSxV LOQWHUQDO FF
REMHFWLYH DVVXUDQFH DQG DGYLVRU\ DFWLYLW\ GHVLIJQHG WR DGG YDOXFt
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%DVHG RQ WHVWLQJ SHUIRUPHG DV SDUW RI D ULVN EDVHG LQWHUQDO DXG
&RPPLWWHH ZLWK UHDVRQDEOH DVVXUDQFH WKDW

Q-

RSHUDWLRQV DUH HIIHFWLYH

ILQDQFLDO UHSRUWLQJ LV UHOLDEOH

DVVHWY DUH DSSURSULDWHO\ VDIHIXDUGHG DQG

WKH 3DUWQHUSH *URXS V ULVN PDQDJHPHQW SROLFLHVY DUH FRQVLVWH

Qo

7KH VFRSH Rl ZRUN Rl WKH &$* SURYLGHV D EDVLV IRU GHWHUPLQLQJ ZKHW
DFWLYLWLHVY LQWHUQDO FRQWUROV DQG JRYHUQDQFH SURFHVVHV DV GHV
DQG IXQFWLRQLQJ LQ D PDQQHU WR HQVXUH WKDW

Q-

ULVNV UHODWHG WR WKH DFKLHYHPHQW RI WKH 3DUWQHUS5H *URXSxV F
PDQDJHG

LQWHUDFWLRQ ZLWK WKH YDULRXV JRYHUQDQFH JURXSV RFEXUV DV QF
VLIJQLILFDQW ILQDQFLDO PDQDJHULDO DQG RSHUDWLQJ LQIRUPDWLRQC

HPSOR\HHVx DFWLRQV DUH LQ FRPSOLDQFH ZLWK LQWHUQDO SROLFLHYV
UHIJXODWLRQV

DVVHWY DQG UHVRXUFHY DUH DFTXLUHG HFRQRPLFDOO\ XVHG HIILFLH
SURJUDPV SODQV DQG REMHFWLYHY DUH DFKLHYHG
TXDOLW\ DQG FRQWLQXRXVY LPSURYHPHQW DUH IRVWHUHG LQ WKH 3DU\

VLIJQLILFDQW OHJLVODWLYH RU UHJXODWRU\ LVVXHV LPSDFWLQJ WKH =
SURSHUO\ DQG LQ D WLPHO\ PDQQHU

v

Qo Qo

Q-

7KH &%$* SURYLGHYV LOQOWHUQDO DXGLW VXSSRUW WR DOO JURXS HQWLWLHV |
DGRSWHG DQ LQWHUQDO DXGLW FKDUWHU JRYHUQLQJ WKHLU LQWHUQDO DX
VXEVLGLDULHV ZKLFK JHQHUDOO\ DUH WKH 3DUWQHU5H *URXS V UDWHG DQ
SDUWQHUS5H *URXS LOQWHUQDO DXGLW IXQFWLRQ WR VXSSRUW WKH %RDUG V

$QQXDOO\V &%$* SURYLGHYV VHQLRU PDQDJHPHQW DQG WKH %RDUG ZLWK DQ F
FRQWURO V\VWHP

ODQDJHPHQW LV UHTXLUHG WR PDLQW&PRILEK DIQKHQMKIG ) WD % B PFURMWEH RI WKH
7KH &$* FRQGXFWV WKLV SURJUDP RQ EHKDOI Rl 0ODQDJHPHQW DQG UHSRUW
&RPPLWWHH DQQXDOO\ $V SDUW RI WKLV SURJUDP &$* XSGDWHV WKH 3DUV
FRQWUROV DQQXDOO\

7KH &%$* LV FRPSULVHG RI SURIHVVLRQDO VWDII ZLWK VXIILFLHQW NQRZOHG.
7R HQKDQFH &%$*xV DVVXUDQFH RYHU DVVXPHG ULVNV D JXHVW DXGLWRU SL
PDWWHU H[SHUWLVH RI SULFLQJ DFWXDULHY DQG XQGHUZULWHUV QRW LQYF

7KH &KLHI $XGLW 2IILFHU &%$2 RYHUVHHV WKH LQWHUQDO DXGLW IXQFWLRCQC
FRQVXOWDQWY ZKR DUH HQJDJHG IURP WLPH WR WLPH WR DVVLVW LQ WKH

7R SURYLGH IRU WKH LQGHSHQGHQFH RI &%$* LWV SHUVRQQHO UHSRUW GLU}
&RPPLWWHH RI WKH &RRRIY@DRQAS WIRLWIK$HXGLW ([HFXWLYH DQG DGPLQLVWU
3DUWQHUS5H 7KH &%$2 ZLOO HQVXUH WKDW &%$* UHPDLQV IUHH IURP DOO FRQ
WR FDUU\ RXW WKHLU UHVSRQVLELOLWLHY LQ DQ XQELDVHG PDQQHU LQFO:
I[UHTXHQF\ WLPLQJ DQG UHSRUW FRQWHQW || WKH &%$2 GHWHUPLQHV WKDW
GHWDLOV RI LPSDLUPHQW ZLOO EH GLVFORVHG WR DSSURSULDWH SDUWLHYV
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&$3,7%/ 5,6. $1' $&78%5,%/ )81&7,21

7KH &DSLWDO 5LVN IXQFWLRQ HQVXUHYV SURSHU ULVN RYHUVLJKW DQG WK
UHIJXODWRU\N UHTXLUHPHQWY 7KH +HDG RI &DSLWDO 5LVN UHSRUWYV ULVN

7KH &DSLWDO 5LVN IXQFWLRQ SURYLGHV D OLQN EHWZHHQ RSHUDWLRQYV Z
JRYHUQDQFH IUDPHZRUN ZKLFK LQFOXGHV UHSRUWLQJ RQ ULVN H[SRVXUHYV

&DSLWDO 5LVN
7KH 3DUWQHUS5H *URXS V &4DSLWDO 5LVN IXQFWLRQ

a SURYLGHV D SURSHUO\ IXQFWLRQLQJ (50 IUDPHZRUN LQFOXGLQJ ULVN
DOLJQPHQW ZLWK HYROYLQJ UHJXODWRU\ DQG PDUNHW LQYHVWRU UD

a HVWDEOLVKHV PHWKRGRORJ\ WR VXSSRUW WKH PLWLIJDWLRQ RI ULVNV
SURFHVVHYV

SHUIRUPV ULVN PRQLWRULQJ DQG UHSRUWLQJ LQFOXGLQJ ULVN FRUUH

HOQVXUHVY GHSOR\HG FDSDFLW\ LV PRQLWRUHG DQG UHPDLQV ZLWKLQ W
WKH /HIDO (QWLW\ OHYHO

a EXLOGY HYROYHV DQG PDLQWDLQV WKH FDSLWDO PRGHO WR PHHW EX)
VLQJOH FDSLWDO PRGHO LV XVHG DFURVV WKH 3DUWQHUS5H *URXS WR |

a GLVFXVVHV DQG FKDOOHQJHYV DVVXPSWLRQV ZLWK LOQWHUQDO VWDNHK
D FRPPRQ XQGHUVWDQGLQJ DERXW ULVN

GLVEXVVHV DQG FKDOOHQJHYVY LOWHUQDO VWDNHKROGHUY RQ DOO ULV
JUDPHZRUN WKURXJK WKH (5& DQG 5LVN &RPPLWWHH DW WKH /HIDO (Q\

HQVXUHYV FDSLWDO LV DSSURSULDWHO\ DWWULEXWHG WR %8V IRU SULF

PHDVXUHVY DQG PRQLWRUV WKH OLTXLGLW\ SRVLWLRQ RI WKH 3DUWQH L
WEVLGLDDQB

a DJJUHJDWHYV DQG UHSRUWYV RQ FRXQWHUSDUW\ FUHGLW ULVN DULVLQJ

Q-

$FWXDULDO

7KH $FWXDULDO )XQFWLRQ LV FRPSQIEWID® \RK MRIDANVH TKHGS AWK DULDO )X QFV
UHVSRQVLEOH IRU WKH SURGXFWLRQ RI UHVHUYHV LQFOXGLQJ WKH (%6 WHF
PDQDJHPHQW RI UHVHUYLQJ DQG DFWXDULDO PRGHOV UHFRPPHQGDWLRQ R
WKHVH SURFHVVHV 7KH $FWXDULDO )XQFWLRQ DOVR PRQLWRUV GDWD TXDC
DGYLFH WR PDQDJHPHQW DQG UHSRUWLQJ WR WKH %RDUG 7KH $FWXDULDO
WKH DSSURSULDWH NQRZOHGJH RI DFWXDULDO DQG ILQDQFLDO PDWKHPDWL
DQG FRPSOH[LW\ RI WKH ULVNV SUHVHQW LQ WKH EXVLQHVV

7KH 3BDUWQHUS5H *URXSxV $FWXDULDO )XQFWLRQ HQVXUHYV

a WKH 3IDUWQHUSH *URXS KDV D UREXVW DQG VWUXFWXUHG DSSURDFK W
UHVHUYLQJ FRQVLGHUDWLRQV DUH LQWHJUDWHG LQWR NH\ RSHUDWLR

a WKH 3DUWQHUS5H *URXS FRPSOLHV ZLWK UHJXODWRU\ DQG ILQDQFLDO |
UHSRUWLQJ RI UHVHUYHV ZLWKLQ DQ DSSURSULDWHO\ FRQWUROOHG IL

7KH $FWXDULDO )XQFWLRQ SURYLGHV LQSXWV WR WKH ULVN VFRUHFDUGV S
SURGXFHV LQGLFDWLRQV IRU SUHPLXP DQG UHVHUYH FDSLWDO IDFWRUV XV
GLVWULEXWLRQV
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2876285&,1*
2876285&,1* 32/,&<

2XWVRXUFLQJ DUUDQJHPHQWY FRQVWLWXWH DQ RSHUDWLRQDO ULVN ZKLF!
FRPSUHKHQVLYH 2XWVRXUFLQJ )UDPHZRUN *URXS 2XWVRXUFLQJ *XLGHOLQ'
ZLWKLQ ZKLFK WKH 3DUWQHUS5H *URXS DQG LWV RSHUDWLQJ FRPSDQLHV FD
LPSOHPHQWHG

2YHUVLJKW RI RXWVRXUFLQJ LV PDQDJHG FHQWUDOO\ E\ WKH +HDG RI 7KLU(
FRRUGLQDWLRQ DQG LPSOHPHQWDWLRQ RI D KROLVWLF WKLUG SDUW\ ULVN
WKH *XLGHOLQHVY DQG DOVR GHVFULEHV WKH JRYHUQDQFH VWDQGDUGV IRL
WKH GHILQLWLRQ RI RXWVRXUFLQJ ,W LV WKH UHVSRQVLELOLW\ RI WKH %R
WKH %RDUG KDV GHOHJDWHG DXWKRULW\ WR HQVXUH WKDW WKH RXWVRXL
WKH UHOHYDQW ULVNV ZKLFK DULVH IRU WKH UHVSHFWLYH RXWVRXUFLQJV
PDQDJHPHQW UHVSRQVLELOLW\ RI DOO RXW VR S4B D@L QU\FBESIBDE®B Q \U B QIHNL
*0 RU %UDQFK ODQDJHUV %0 VXSSRUWHG E\ 5LVN ODQDJHPHQW LQ D VHF
WKLUG OLQH RI GHIHQVH FDSDFLW\

4XDUWBHIODDWLQJ FRABWIQJI DUH FRRUGLQDWHG E\ WKH +HDG RI 7KLUG 3DU
WKH ORFDO &(2 *0 %0 /HJDO &RPSOLDQFH 5LVN ODQDJHPHQW WKH &RUSR
UHTXLUHG E\ WKH DJHQGD VHUYLFH UHFLSLHQWY RU SURYLGHUYV

7KH 3SDUWQHUS5H *URXSxV RXWVRXUFLQJ DUUDQJHPHQWY DUH SUHGRPLQDW!
DUUDQJHPHQWY 7KHVH LQFOXGH VHUYLFHV IURP WKH NH\ *URXS IXQFWLRQ'
DFWXDULDO DQG UHVHUYLQJ ULVN PDQDJHPHQW OHJIJDO DQG FRPSOLDQFH
LOQYHVWPHQWY 7KH RXWVRXUFLQJ RI VXFK VHUYLFHV WR LQWUD JURXS DIIL
2XWVRXUFLQJ J)UDPHZRUN

7TKLUG SDUW\ RXWVRXUFLQJY DUH GULYHQ E\ VWUDWHJILF EXVLQHVYV GHFLVL
*XLGHOLQHYV SURYLGH IRU FRPSUHKHQVLYH GXH GLOLJHQFH WR EH XQGHUW
HQVXULQJ DPRQJ RWKHU WKLQJV WKH ILQDQFLDO VWDELOLW\ RI WKH VHUY
UHVRXUFHV WR FDUU\ RXW WKH RXWVRXUFHG DFWLYLW\

7KH 3B DUWQHUS5H *URXS DQG WKH %0$%$ /LFHQVHG (QWLWLHYV ZLOO QRW RXWVF

DOORZ GHOHJDWLRQ E\ VHQLRU SHUVRQQHO RI WKHLU RZQ UHVSRQVLE
XQGXO\ LQFUHDVH RSHUDWLRQDO ULVN

LPSDLU WKH DELOLW\ RI VXSHUYLVRU\ DXWKRULWLHVY WR PRQLWRU WK
XQGHUPLQH FRQWLQXRXV DQG VDWLVIDFWRU\ VHUYLFHV WR SROLF\KR(

Qo

Q-

2SHUDWLQJ VXEIVWEHD&RASDQ\ KDYH DGRSWHG WKH DIRUHPHQWLRQHG *XLG|
PDQDJH DQG PLWLIJIDWH WKH SRWHQWLDO ULVNV DVVRFLDWHG ZLWK RXWVR)
FRPSRQHQWV RI WKH 3DUWQHUS5H *URXSxV 2XWVRXUFLQJ J)UDPHZRUN LQFOX
GLOLJHQFH RQ RXWVRXUFHG VHUYLFH SURYLGHUYVY SULRU WR FRPPHQFLQJ Q
SODFH ZLWK VHUYLFH SURYLGHUY DQG WKH PDLQWHQDQFH RI DQ RXWVRXUF

7KH OHYHO RI GXH GLOLJHQFH UHTXLUHG XQGHU WKH *XLGHOLQHV VKDOO E
DFWLYLW\ ODWHULDO RXWVRXUFLQJ DUUDQJHPHQWY DUH VXEMHFW WR PRU
PDWHULDO RXWVRXUFLQJ DUUDQJHPHQWYV

7KH *XLGHOLQHY DOVR UHTXLUH DOO RXWVRXUFLQJ DUUDQJHPHQWYV EH VXE
LOFOXGH WKH WHUPV DQG FRQGLWLRQV JRYHUQLQJ WKH SURYLVLRQ RI VHU
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SDUWLHVY WR WKH FRQWUDFW WR FRPSO\ ZLWK DOO OHJDO DQG UHJXODWRU
DSSOLFDEOH ODZ

2XWVRXUFLQJ DUUDQJHPHQWY DUH UHFRUGHG LQ WKH 3DUWQHUS5H *URXSxV
RWKHU WKLQJY FOHDU GHWDLOV RI VHUYLFH RZQHUV UHFLSLHQWY DQG SU|I
FODVVLILFDWLRQ RI HDFK RXWVRXUFLQJ DUUDQJHPHQW L H PDWHULDO QR

2YHUVLJKW RI RXWVRXUFHG DUUDQJHPHQWYV LV PDQDJHG WKURXJK LPSOHPF
VHUYLFH UHFLSLHQWY DQG WKURXJK TXDUWHUO\ UHSRUWLQJ RQ WKH TXDO
UHFLSLHQWY WR OHJDO HQWLW\ PDQDJHPHQW DQG %RDUGYV

0$7(5,$/ ,175% *5283 2876285&,1*
6HH 6HFWLR®XWVRXUFLQ@IERRGILF\
$1< 27+(5 0$7(5,%$/ ,1)250%7,21
193
5,6352),/(
0$7(5,$/ 5,6.6

7KH ULVN LGHQWLILFDWLRQ SKDVH LV WKH EDVLV IRU WKH DQQXDO ULVN DV
*URXSxV PDWHULDO ULVNV DUH FDSWXUHG 7KH 3DUWQHUS5S5H *URXSxV ULVNV
SRUWIROLR PL[ DQG WKH 3DUWQHU5H *URXS V RSHUDWLRQDO VWUXFWXUH H
PDLQ FDWHJRULHYV

6WUDWHJILF 5LVN

6WUDWHJILF ULVN LV WKH ULVN RI LOQDGHTXDWH GHFLVLRQ PDNLQJ SRRU HJ
DQG WKH ULVN RI D PLVDOLJQPHQW EHWZHHQ WKH 3DUWQHUS5H *URXS V HJ[L
FRXOG WKUHDWHQ WKH 3DUWQHUS5H *URXS V FRPSHWLWLYH SRVLWLRQ DQG

6WUDWHJILF ULVNV DUH GLVFXVVHG DQ&(DDQHHW KWHRYERDVWLGH HDQJ M RID QD RXGS E
LOFOXGLQJ WKH GLUHFWLRQ DQG JRYHUQDQFH RI WKH 3DUWQHUS5H *URXS C
*URXS V UHVSRQVH WR ULVNV WR WKH EXVLQHVY VWUDWHJ\ DQG WKH 3DUW
IDFWRUV IDFHG E\ WKH UHLQVXUDQFH LQGXVWU\ LQFOXGLQJ HPHUJLQJ ULV

ODQDJHPHQW FRQVLGHUV WKDW VWURQJ JRYHUQDQFH SURFHGXUHYVY LQFOX(
FROQWUROV DUH DSSURSULDWH WR PDQDJH ULVNV UHODWHG WR LWV UHSXW
DFTXLVLWLRQV QHZ SURGXFWV RU PDUNHWY 7KH 3DUWQHUS5H *URXS VHHN\
SURIHVVLRQDO DQG HWKLFDO VWDQGDUGY DQG PDQDJHV WKH LPSDFW RI LG
LPSOHPHQWDWLRQ RI D VRXQG DQG FRPSUHKHQVLYH DVVXPHG ULVN IUDPHZ

(PHUJLQJ ULVNV DUH QHZ ULVNV RU SUHYLRXVO\ NQRZQ ULVNV WKDW DUH H
FRQVHTXHQFHY 7KH\ DUH PRQLWRUHG DQG PDQDJHG E\ WKH (5& ZKLFK LV
EDVHG RQ WKH OLNHOLKRRG RI RFFXUUHQFH DQG WKH SRWHQWLDO LPSDFW

6WUDWHJILF ULVN LV3D WPD@HHWIHD @ HASY RBBRI-QIGV DVVHVVHG DW WKH 3DUWQH
DV UHOHYDQW DW OHJDO HQWLW\ OHYHO

8QGHUZULWLQJ 5LVN

7TKH 3DUWQHUS5H *URXS V XQGHUZULWLQJ LV FRQGXFWHG DW WKH EXVLQHVYV
ZLWK WKH VXSSRUW RI WHFKQLFDO VWDII LQ GLVFLSOLQHYVY VXFK DV DFWXD
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7KH 3DUWQHUS5H *URXSxV XQGHUZULWHUV GHYHORS FORVH ZRUNLQJ UHODW
EURNHUV WKURXJK UHJXODU FRPPXQLFDWLRQ DQG FROODERUDWLRQ JDWKEF
DQG ORFDO PDUNHW FRQGLWLRQV DQG SUDFWLFHV $V SDUW Rl WKH XQGHU
UHSXWDWLRQ DQG TXDOLW\ RI WKH SURSRVHG FHGDQW WKH OLNHOLKRRG F
WKH JHRJUDSKLF DUHD LQ ZKLFK WKH FHGDQW GRHV EXVLQHVV DQG WKH FH
FHGDQW DQG ZKHUH DYDLODEOH KLVWRULFDO ORVV GDWD IRU WKH LQGXV
FRPSDUH WKH FHGDQWxV KLVWRULFDO ORVV H[SHULHQFH WR LQGXVWU\ DYF
UHLQVXUDQFH H[SHUWLVH DQG ILQDQFLDO VWUHQJWK Rl WKH FHGDQW 7KH
PDLQWDLQ FRQWLQXLW\ RI XQGHUZULWHUV ZLWKLQ VSHFLILF JHRJUDSKLF P

7KH 3IDUWQHUS5H *URXS JHQHUDOO\ XQGHUZULWHYVY ULVNV ZLWK VSHFLILHG O
RWKHU UHLQVXUDQFH FRPSDQLHV WKH 3DUWQHUS5H *URXS LV H[SRVHG WR F
RFFXUUHQFH ZKHWKHU D QDWXUDO HYHQW VXFK DV KXUULFDQH ZLQGVWRL
PDQ PDGH HYHQWYV $Q\ VXFK FDWDVWURSKLF HYHQW FRXOG JHQHUDWH LQV
*URXSxV UHLQVXUDQFH WUHDWLHY DQG IDFXOWDWLYH FRQWUDFWY DQG LQ
3DUWQHUS5H *URXS FRQVLGHUV VXFK HYHQW VFHQDULRY DV SDUW RI LWV HY
WR FDWDVWURSKLF HYHQWYV

8QGHUZULWLQJ 5LVN LV DONBVDQMHYH Wi HIGP 6% ¥WN DV S
ODUNHW DQG &UHGLW 5LVN

JLQDQFLDO PDUNHW ULVN LV GHILQHG DV WKH ULVN RI D VLJQLILFDQW ILQD
VXFK DV FKDQJHV LQ HTXLW\ SULFHV LQWHUHVW UDWHV FUHGLW VSUHDGYV
RU UHDO HVWDWH SULFHV )LQDQFLDO PDUNHW ULVN W\A\SLFDOO\ RULJLQDW &
FHUWDLQ SURGXFW VHIJPHQWY DQG IURP WKH VHQVLWLYLW\ RI WKH HFRQRI
&UHGLW ULVN LV GHILQHG DV WKH ULVN RI D VLIQLILFDQW ILQDQFLDO ORVYV
SBDUWQHUS5H *URXS LV H[SRVHG WR ILQDQFLDO PDUNHW DQG FUHGLW ULVN S
WUDQVDFWLRQV EXVLQHVV FOLHQWY DQG EURNHUVY UHWURFHVVLRQ DV ZH
EHQHILWY *0'% PRUWJDJH DQG FUHGLW DQG VXUHW\ UHLQVXUDQFH OLQHYV

)LQDQFLDO PDUNHW DQG FUHGLW ULVN PDQDJHPHQW IROORZV ERWK WRS GF
DSSURDFK EHJLQV ZLWK 3DUWQHUS5H V *URXS 5LVN 7TROHUDQFH )UDPHZRUN

%RDUG ULVN OLPLW ZLWK VXE OLPLWV IRU LPSRUWDQW TXDQWLILDEOH ULVI
$GGLWLRQDOO\ LW OLPLWV GRZQVLGH HFRQRPLF ULVN UHVXOWLQJ IURP GF
ILQDQFLDO FULVLVY RU LQIODWLRQ VSLNH VFHQDULRY EHIRUH EHLQJ IXUWK!
OLPLWV DQG LQYHVWPHQW ULVN VWDQGDUGY DW DOO OHYHOV RI WKH 3DUW
DFKLHYHG ZLWK JXLGHOLQHVY DQG OLPLWV WKDW DUH FRQVWUXFWHG IRU HE
WR WKH 3DUWQHUS5H *URXS OHYHO LQ D FRQVLVWHQW PDQQHU 7KHVH FRQW
FUHGLW TXDOLW\ QHW LQWHUHVW UDWH ULVN OLTXLGLW\ OLDELOLW\ FRY!
DVVHW VXE FODVV VLQJOH H[SRVXUH VHFWRU HWF DPRQJ RWKHU FRQVLC

7KH 3DUWQHUS5H *URXS XWLOL]JHV HWHUQDO DQG LQWHUQDO WRROV WR TXI
UHJXODUO\ DVVHVVLQJ SRUWIROLR VHQVLWLYLWLHV WR SUHGHWHUPLQHG F
VSUHDGYV WKH 3DUWQHUSH *URXS KDV LQWHUQDOO\ GHYHORSHG VHYHUDO
TXDQWLI\LQJ WKH LPSDFW RI VHYHUH PDFURHFRQRPLF HYHQWV H J UHDO
UDWH VSLNH RQ LQYHVWHG DVVHWV HFRQRPLFDOO\ VHQVLWLYH UHLQVXULC
HWF DQG LQIODWLRQ VHQVLWLYH UHVHUYHV 7KHVH VFHQDULRYV DUH RIWH
FDWDVWURSKH HYHQW WR DVVHVV WKH LPSDFW RQ WKH 3DUWQHUSH *URXS
DQG OHJDO HQWLW\ OHYHOV

JXUWKHUPRUH 5LVN ODQDJHPHQW HPSOR\V DQ HIWHUQDO UHDO ZRUOG (FRC
TXDQWLI\ DQG PRQLWRU WKH HYROXWLRQ RI WRWDO UHWXUQ GLVWULEXWLF
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LQWHUHVW UDWH ULVN HTXLW\ ULVN SULYDWH HTXLW\ VSUHDG ULVN LQFO
HVWDWH ULVN

I1HW LQWHUHVW UDWH ULVN LV PRQLWRUHG DQG PDQDJHG KROLVWLFDOO\ W
RU GHULYDWLYHV WR HQVXUH WKDW ODUJH PRYHPHQWY LQ LQWHUHVW UDW
H[FHVV RI *URXS DQG OHJDO HOWLW\ ULVN WROHUDQFHYV

&RXQWHUSDUW\ FUHGLW ULVN LV PRQLWRUHG DQG PDQDJHG E\ PDMRU VRXU
UHWURFHVVLRQ IXQGY ZLWKKHOG HWF DQG LQ DJJUHIJDWH DFURVYV VRXUEF
*URXS OHYHO WR HQVXUH WKDW ORVVHV GXH WR WKH GHIDXOW RI DQ\ VLQJ
BDUWQHUS5HxV FDSLWDO DQG RU VROYHQF\ SRVLWLRQV

/IDVWO\ FXUUHQF\ ULVN LV PRQLWRUHG DQG KHGJHG WKURXJK IRUHLJQ H[FF
QHFHVVDU\ DQG DSSURSULDWH

ODUNHW DQG &UHGLW 5LVN L8DIUOW@®RHD FHD %% HYPR B G BU D\ONG W R
JLQDQFLDO 5LVN

7KH 3DUWQHUS5H *URXS V NH\ ILQDQFLDO ULVNV LQFOXGH EXW DUH QRW OL|
UHJXODWRU\ QRQ FRPSOLDQFH ULVNV UHODWHG WR WKH YDOXDWLRQ RI DV
ULVN DQG ULVNV UHODWHG WR WD[DWLRQ

J)LQDQFLDO ULVNV DUH PDQDJHG WKURXJK D UREXVW LQWHUQDO FRQWURO \
SULRULWL]H DQG FRQWURO WKUHDWV WR WKH 3DUWQHUS5H *URXSxV RYHUDC
VWDWHPHQWY RU UHSRUWY DQG WKDW WKHVH SURFHVVHV DQG FRQWUROV
,QWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DUH DOVR GHVLJQHG D¢
HUURUV IURP DULVLQJ U RX&KWOIDIDWD QHQMW HW\ | L Q D QUFH HROUWW D WHIHP FRWW UR O
VWUHQJIJWKHQHG WKURXJK WKH 3DUWQHUS5H *URXS V SROLFLHV DQG JXLGHO

JLODQFLDO ULVNV DUH DQGUR VDQRHMN H WA B @PRXIGDO WYRE3BY 619 MW H Q W
&DSLWDO ODQDJHPHQW 5LVN

&DSLWDO PDQDJHPHQW ULVN LV WKH ULVN RI KROGLQJ LQVXIILFLHQW OHYH
DQG LQWHUQDO UHTXLUHPHQWY DQG WKH EXVLQHVYV VWUDWHJ\ 7KH 3DUWQ
LWV UHJXODWHG OHJDO HQWLWLHYV 7KH (5& PRQLWRUV WKH DFWXDO FDSLW

7KH 3SBDUWQHUS5H *URXS PDQDJHYV LWV FDSLWDO LQ OLQH ZLWK WKH &DSLWD(
JUDPHZRUN 7KLV UHTXLUHVY PRQLWRULQJ RI WKH UHTXLUHG VROYHQF\ FDSL
UHODWLRQ WR WKH OLPLWY H[SRVXUH OHYHOV DQG FRUUHODWLRQV IURP P
UHJXODU UHSRUWLQJ RQ WKH FDSLWDO PDQDJHPHQW DFWLYLWLHYV

&DSLWDO PDQDJHPHQW UL¥NUWQMWH U URX SNRQWKBIV \$NMW D H G DROQ HV) KM LWMWVO KDYHHY
SURFHVVHYVY DUH LQ SODFH WR PRQLWRU FDSLWDO PDQDJHPHQW ULVNV DQG

2SHUDWLRQDO 5LVN

2SHUDWLRQDO ULVNV DUH LQKHUHQW WR FRQGXFWLQJ EXVLQHVV DQG UHSU
LPSDFW DV D UHVXOW Rl RSHUDWLRQDO IDLOXUHV FDXVHG E\ SHRSOH SURF
VLIJQLILFDQW RSHUDWLRQDO ULVN WRSLFV LQFOXGH EXW DUH QRW OLPLWH
GDWD LQWHJULW\ EXVLQHVV GLVUXSWLRQ H[HFXWLRQ DQG SURFHVV PDQTE
FRPSOLDQFH IUDXG DQG KXPDQ UHVRXUFHV PDQDJHPHQW 7KH 3DUWQHUSH
UREXVW SURFHVVHV DQG FRQWUROV DQG PRQLWRULQJ WKURXJKRXW WKH R

2SHUDWLRQDO 5LVN LV DONMBWQPDWH YdHRGP B BEINDVWY B



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

5,6. 0,7,*$7,21
5LVN 5HSRUWLQJ

7KH 3 DUWQHUS5H *URXS PRQLWRUV ULVNV WKDW FRXOG DGYHUVHO\ LPSDFW
GDVKERDUG SURYLGHV WKH (5& DQG 85& ZLWK NH\ ULVN H[SRVXUH DQDO\VL
WROHUDQFH OLPLWY DQG ULVN SURILOH

5HWURFHVVLRQDO S5HLQVXUDQFH

,Q DGGLWLRQ WR WKH ULVN PLWLIJDWLRQ PHWKRGY GHVFULEHG LQ 6HFWLRC
UHLQVXUDQFH DJUHHPHQWY WR UHGXFH LWV H[SRVXUH RQ FHUWDLQ UHLQV
VLQJOH PDMRU HYHQW RU WKH IUHTXHQF\ RI PHGLXP VL]HG HYHQWYV 7KHVH
RI ORVVHVY DQG ORVV H[SHQVHV IURP UHWURFHVVLRQDLUHY 7KH PDMRULW\
DJUHHPHQWY FRYHU SURSHUW\ DQG VSHFLDOW\ OLQHYVY H[SRVXUHV SUHGRP
WLPH WR WLPH WKH 3DUWQHUS5H *URXS DOVR XWLOL]J]HVY UHWURDFWLYH UHW
\HDUV IRU FHUWDLQ OLQHV RI EXVLQHVY 7KH 3DUWQHUS5H *URXS DOVR XWL
PDQDJH WKH DPRXQW RI SHU HYHQW DQG SHU OLIH ULVNV WR ZKLFK LW LV
EDVHG RQ WKHLU ILQDQFLDO FRQGLWLRQ DQG EXVLQHVYVY SUDFWLFHV ZLWK
LPSRUWDQW FULWHULD 6WULFW OLPLWYV SHU UHWURFHVVLRQDLUH DUH DOV
ULVN

7KH 3DUWQHUSH *URXS UHPDLQV OLDEOH WR LWV FHGDQWY WR WKH H[WHQV
REOLJDWLRQV XQGHU UHWURFHVVLRQDO DJUHHPHQWY DQG WKHUHIRUH UH!
DJJUHJDWH ORVV OLPLWV LQ FHUWDLQ FDVHV 7KH 3DUWQHUS5H *URXS KROG
DQG OHWWHUV Rl FUHGLW XQGHU FHUWDLQ UHWURFHVVLRQDO DJUHHPHQW\
XQFROOHFWLEOH DQG UHLQVXUDQFH ORVVHY UHFRYHUDEOH IURP UHWURFH
DPRXQWYV

6HH DOVR 6HFWILR® 0DQDJHPHQW 3URFHVVHYV DQG 3URFHGXUHV
0$7(5,$/ 5,6. &21&(175%$7,216

7KH 3 DUWQHUS5H *URXSxV FRPSUHKHQVLYH ULVN PDQDJHPHQW IUDPHZRUN P
HVWDEOLVKPHQW DQG RYHUVLJKW RI WKH 3IDUWQHUSH *URXSxV ULVN DSSHYV
KDV LOQOYHVWPHQW JXLGHOLQHYVY DQG OLPLWY WKDW JRYHUQ LQYHVWPHQW S|
VXE FODVV VLQJOH H[SRVXUH DQG VHFWRU DPRQJ RWKHU FRQVLGHUDWLRC

6HH 6HFWLRQ(50 JUDPHZRQK 6HFWIOP@HULDOBRYMVRU IXUWKHU LQIRUPDWL!
358'(17 ,19(670(17 3+,/2623+<

7KH 3DUWQHU5H *URXS V ,QYHVWPHQW 5LVN 3ROLF\ LV EDVHG RQ WKH 3UXC
ZLWK WKH ,QYHVWPHQW 5LVN 3ROLF\ HQVXUHY WKDW WKH 3DUWQHUS5H *URX
EXVLQHVY DSSURYHG ULVN WROHUDQFH OLPLWYVY VROYHQF\ DQG OLTXLGLW
DQG ORFDO UHJXODWRU\ UHTXLUHPHQWY 7KH ,QYHVWPHQW 5LVN 3ROLF\ DC
LQYHVWPHQW SHUIRUPDQFH DQG WKH XQGHUO\LQJ GRZQVLGH ULVN DV ZHOC
HQWLWLHY LPSOLFDWLRQV RQ D TXDUWHUO\ EDVLYV

JURP D ULVN PDQDJHPHQW SHUVSHFWLYH WKH 3DUWQHUS5H *URXS DOORFDW
IXQGY DQG FDSLWDO IXQGY 7KH 3DUWQHUS5H *URXSxV LQYHVWPHQW SROLF\
LOQYHVWPHQW JUDGH DVVHWYV WKDW VXSSRUW WKH 3DUWQHUS5S5H *URXSxV O
ULVN DVVHW FODVVHV WKDW DUH DOORZHG ZLWKLQ WKH 3DUWQHUS5H *URXS



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

/ILDELOLWWHIXWQHMAH QW LQYHVWHG DVVHWY VXSSRUWLQJ WKH QHW UHLQVXUDC(
LQYHVWPHQW JUDGH IL[HG PDWXULW\ VHFXULWLHY DQG FDVK DQG FDVK HTX
RI FDSLWDO DUH WKH SULPDU\ LQYHVWPHQW REMHFWLYHV IRU WKHVH DVVH
LQYHVWPHQW JXLGHOLQHYV VSDQQLQJ FUHGLW TXDOLW\ DV ZHOO DV LVVXHLU
*URXS RYHUVHHY DQG UHYLHZV WKH SRUWIROLR PDQDJHUV WR HQVXUH FRP

&DSLWDO IXQGV DUH LIQ)FHWWHGE WKWHOHMWLQHLQVXUDQFH OLDELOLWLHV DQ
3DUWQHUSH *URXS ZKLFK LQFOXGHV VKDUHKROGHUV HTXLW\ DQG GHEW OL
SRUWIROLR ZLWK WKH REMHFWLYH RI PD[LPL]LQJ LQYHVWPHQW UHWXUQ VX
PRVW RI WKH DVVHW FODVVHV W\SLFDOO\ YLHZHG DV RIIHULQJ D KLJKHU UL
DQG SRUWIROLR GLYHUVLILFDWLRQ JXLGHOLQHV ZKLFK LQFOXGH LVVXHU DC
LQYHVWHG LQ LQYHVWPHQW JUDGH DQG EHORZ LQYHVWPHQW JUDGH IL[HG F
ERQG DQG ORDQ LQYHVWPHQWY UHDO HVWDWH LQYHVWPHQWY VWUXFWXUHI

7KH 3IDUWQHUS5H *URXS JHQHUDOO\ LQYHVWY ZKLOH WDNLQJ LQWR FRQVLGH
HFRQRPLF YDOXH RI WKH UHLQVXUDQFH OLDELOLWLHYV LQ RUGHU WR HQVXU
UDWH VHQVLWLYLWLHY DUH ZLWKLQ WKH ULVN WROHUDQFH OLPLWV VHW E\
*URXS PD\ XWLOL]J]H FHUWDLQ GHULYDWLYHYV DV SDUW RI LWV $VVHW /LDELO
DJDLQVW FKDQJHV LQ LQWHUHVW DQG IRUHLJQ H[FKDQJH UDWHYV

675(66 7(67,1* 2) 0$7(5,$/ 5,6.6

7KH 3B DUWQHUS5H *URXS DQG WKH %0$%$ /LFHQVHG 6XEVLGLDULHYV SHUIRUP VW!
VRPH RI WKH ULVN WROHUDQFH FULWHULD VHW E\ WKH %RDUG DQG PRQLWR
HIWUHPH VFHQDULRYV

%6&5 ORGHO 6WUHVYV 7THVWLQJ

7KH 3DUWQHUSH *URXS DQG WKH %0$ /LFHQVHG 6XEVLGLDULHY DOVR SHUIR!
%6&5 PRGHO ZKLFK WHVWYV WKH LPSDFW RQ WKH %6&5 UDWLR DIWHU VSHFLI
UHTXLUH WKH 3DUWQHUS5H *URXS WR HVWLPDWH DQ LQVXUHU VSHFLILF ZRU\
FDVH DQQXDO DJJUHJDWH ORVV IRU 3DUWQHUSH *URXS LV HYDOXDWHG E\ W
FRUUHVSRQGLQJ WR D UHWXUQ SHULRG RI \HDUV 7KH FRUUHVSRQGLQJ
LQ OWYHO PLOOLRQ RQ D JURVV FEIIDANVRRQRBQ D QHW EDVLV DQG LQFOXGH
PRGHOHG ULVNV 7KH WZR ODUJHVW FRQWULEXWRUV IRU WKH SRWHQWLDO ¢
5LVNV

$1< 27+(5 0$7(5,$/ ,1)250%$7,21
19
62/9(1&< 9$/8%$7,21

7KH (%6 IUDPHZRUN DV SUHVFULEHG E\ WKH %0$%$ LV XVHG DV WKH EDVLV WR
WKH %0% /LFHQVHG 6XEVLGLDULHYV 7KHDFRP SO O6MVMUH)PHERQDB »$NSBVEDODQFH
VWDUWLQJ SRLQW ZLWK YDOXDWLRQ DGMXVWPHQWY PDGH ZKHUH UHTXLUH
YDOXH

9$/8$7,21 2) $66(76
7KH YDOXDWLRQ EDVLV XVHG WR GHULYH WKH YDOXH RI HDFK DVVHW FODV\

a4 ,QYHVWPHQWY DQG FDVK DQGIBDXKGI DXL YDIOH@WOXH IRU (%6 SXUSRVH
ZLWK WKH YDOXDWLRQ DSSURDFK XQGHU 8 6 *$$3



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

4 5HLQVXUDQFH EDODQFHWLQMRHDQIFEHOEHDODQFHY UHFHLYDEOH WKDW DU
WUDQVIHUUHG WR WKH WHFKQLFDO SUR YL@ R QW LLRQ GRABUFRWEKNEIGFQRZ 6 H F
$00 RWKHU UHLQVXUDQFH EDODQFHV UHFHLYDEOH DUH YDOXHG LQ DF|

4 S5HLQVXUDQFH UHFRYHUDEOH RQ SBHGO/XE XQRSH UG OPRWWBINEOH RQ X QS
WUDQVIHUUHG WR ORVV DQG ORVV H[SHQVH SURYLVLRQV ZKLFK DUH S
SURYLVLRQV 5HLQVXUDQFH EDODQFHYV UHFRYHUDEOH RQ SDLG ORVVH)\

Q-

)XQGV KHOG E\ FHGLQI9DWHXNHXY XQHWAMFRUGDQFH ZLWK 8 6 *$$3

a4 'HIHUUHG DFTXLVLWLRQ@&&ERVWMPSRLFLWO\ LQFOXGHG LQ WKH QHW SUFH
WHFKQLFDO SURYLVLRQV DQG WKHUHIRUH DUH QRW UHFRUGHG DV DQ I

a4 3UHSDLG UHLQVXUDQBSUHSWDHRBLYAYQVXUDQFH SUHPLXPV DUH LPSOLFLW
SURYLVLRQV YDOXDWLRQ ZLWKLQ WHFKQLFDO SURYLVLRQV DQG WKHUF

a *RRGZLOO ,QWDQJLEOH DVVHWYV DQGXHECHB WL QLD RHOQWIKWY (%6

a 2WKHU DWDKOWMG LQ DFFRUGDQFH ZLWK 8 6 *$$3 H[FHSW IRU GHIHUUH
%HUPXGD &RUSRUDWH ,QFRPH 7D[ %HUPXGD &,7 )RU GHIHUUHG W
UHODWHG WR WKH DGRSWLRQ RI %HUPXGD &,7 DUH YDOXHG DW QLO GX
JRU WKH GHIHUUHG WD[ DVVHWY UHODWHG WR %YHUPXGD &,7 DUH L«
ZLWK 8 6 *$3$3

9$/8$7,21 2) 7(&+1,8&$/ 3529,6,216
1RQ OLIH *HQHUDO %XVLQHVV

THFKQLFDO SURYLVLRQV RQ DQ (%6 EDVLV FRPSULVH WKH VXP RI D EHVW H
LV GHWHUPLQHG JURVV RI WKH DPRXQWYVY UHFRYHUDEOH IURP UHWURFHVYV
PRGHOOLQJ EXW WKH ORFDWLRQ LQ ZKLFK WKH EXVLQHVV ZDV ZULWWHQ L
WKH SXUSRVH RI JUDQXODULW\ DQG GLVFRXQWLQJ ,Q FDOFXODWLQJ WKH ¢
DFFRXQWV IRU WKH OLIHWLPH RI H[LVWLQJ REOLJDWLRQV ZLWKLQ FRQWU
EHWZHHQ OLQHV RI EXVLQHVYV

7KH EHVW HVWLPDWH FRUUHVSRQGYVY WR WKH SUREDELOLW\ ZHLJKWHG DYHU
VWDQGDUG LQWHUHVW UDWH WHUP VWUXFWXUH SURYLGHG E\ WKH %0$ IRU
VSUHDG RYHU WKH ULVN IUHH UDWHYV 7KH FDVK IORZ SURMHFWLRQV XVH(
DFFRXQW DOO IXWXUH FDVK LQIORZV DQG RXWIORZV UHTXLUHG WR VHWWO
WKH SROLF\ 3UHPLXP ORVVHV H[SHQVHV DQG FRVWYV DUH FRQVLGHUHG VI
SUHVFULEHG \LHOG FXUYHV

)JXWXUH DGPLQLVWUDWLYH H[SHQVHV LQYHVWPHQW PDQDJHPHQW H[SHQVH
EH LQFXUUHG LQ WKH IXWXUH UHODWHG WR EXVLQHVV ERXQG DV RI WKFE
HVYWLPDWHG EDVHG RQ DQ DQDO\VLYV RI WKH SODQQHG HI[SHQVHYV

7TKH H[LVWLQJ GDWD VHWYV XVIR®@ WRFRYWDRRW HH YWWKAHW¥N (ZKLFK KDYH DOUHD
WLPH IUDPH FRYHUHQEN WHIKQW 8 DQRRDW LQ GDWD (1,'V ORDGLHHYHWQWSSWKB®
QRW \HW EHHQ H[SHULHQFH LQ WKH WLPH IUDPH FRYHUHG E\ WKH GDWD

7TKH SURMHFWLRQ RI UHLQVXUDQFH UHFRYHUDEOHVRIWXHULRUZPHG W BEINUQ N
RI WKH FHGHG EXVLQHVYV LV SUHGRPLQDQWO\ SURSRUWLRQDO WKH EDVHYV
WKRVH IRU LQZDUGYV EXVLQHVYV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$Q DGGLWLRQDO DGMXVWPHQW LV PDGH E\ FDOFXODWLQJ D FRXQWHUSDUW
WDNH DFFRXQW RI WKH SRVVLEOH VKR WNWVIWRRHRQLRBHIFAWHNG UHFRYHU\ TURF

7KH ULVN PDUJLQ LV FDOFXODWHG E\ GHWHUPLQLQJ WKH FRVW RI SURYLGL
QHFHVVDU\ WR VXSSRUW WKH LQVXUDQFH REOLJDWLRQV RYHU WKH OLIHWLI
Rl SURYLGLQJ WKDW DPRXQW RI DYDLODEOH FDSLWDO LV FDOOHG FRVW RI
DOORZV IRU GLYHUVLILFDWLRQ EHWZHHQ OLQHV RI EXVLQHVY DQG ULVN V
%6&5 PRGHO

7TKH %6&5 IUDPHZRUN ZDV XSGDWHG E\ WKH %0$ LQ ZKLFK UHVXOWHG
1RQ /LIH *HQHUDO %XVLQHVYV

a $ FDSLWDO UHTXLUHPHQW IRU PDQ PDGH FDWDVWURSKH ULVN ZDV LQW
WHUURULVP FUHGLW DQG VXUHW\ PDULQH DQG DYLDWLRQ 7KH QHZ FI
SHULRG DQG LV LQFRUSRUDWHG LQWRYW KHV@RBQ \OLLWH. RUR M\SKH@HDRIE DG O
UHTXLUHPHQW LPSDFWV WKH 3DUWQHUS5H *URXS 3DUWQHUS5H %HUPXGE

a J)RU OLFHQVHG HQWLWLHV ZLWK VXEVLGLDULHY WKH ULVN PDUJLQ LV I
FDOFXODWHG RQ DQ XQFRQVROLGDWHG EDVLV 7KLV FKDQJH RQO\ LPSI

/ILIH DQG +HDOWK /RQJ WHUP %XVLQHVYV
THFKQLFDO SURYLVLRQV RQ DQ (%6 EDVLV FRPSULVH WKH VXP RI D EHVW HV

7KH EHVW HVWLPDWH OLDELOLW\ FRUUHVSRQGY WR WKH SUREDELOLW\ ZHL]J
VWDQGDUG LQWHUHVW UDWH WHUP VWUXFWXUH SURYLGHG E\ WKH %0$ IRU
LOOLTXLGLW\N VSUHDG RYHU WKH ULVN IUHH UDWHYV 7KH FDVK IORZ SURMHF
LOWR DFFRXQW DOO IXWXUH FDVK LQ DQG RXW IORZV UHTXLUHG WR VHWW(
WKH SROLF\ 7KH FDVK IORZY DUH EDVHG RQ XQELDVHG FXUUHQW HVWLPDW
IORZV GLIIHU IRU HDFK RI WKH VHSDUDWH OLQHV RI EXVLQHVYV

a /LIH +HDOWK EXVLQHVV LV JHQHUDOO\ PRGHOHG XVLQJ WKLUG SDUW\
EXVLQHVV LV PRGHOHG XVLQJ 06 ([FHO &ODLPV ZLWK ORQJ WDLOV ZK|
PRGHOHG LQ WKLUG SDUW\ DFWXDULDO VRIWZDUH /RVV UDWLR RU WUI
DYDLODEOH

%HVW HVWLPDWH OLDELOLWLHY LQFOXGH %%1, EXVLQHVV
%HVW HVWLPDWH OLDELOLWLHY GR QRW LQFOXGH (1,'6
%HVW HVWLPDWH OLDELOLWLHY DOVR LQFOXGH WKH DPRUWL]DWLRQ R

JRU HDFK FODVV RI EXVLQHVY WKH EHVW HVWLPDWH LQFOXGHY DQ DO
7KH DVVXPSWLRQV JHQHUDOO\ HIFOXGH H[SHQVHV UHODWHG WR WKH D
EHHQ LQFXUUHG SULRU WR WKH YDOXDWLRQ GDWH 7KH RQO\ H[FHSWLI
IRU DFTXLVLWLRQ H[SHQVHV 3URMHFWHG H[SHQVHY DOVR LQFOXGH DC

Qo Q

$W D JLYHQ YDOXDWLRQ GDWH WKH VLJQ RI WKH EHVW HVWLPDWH LV DIIHF
WR FODLPV FDVK RXW IORZV )RU H[DPSOH IRU ORQJ WHUP EXVLQHVYV ZKHU
WKH SUHVHQW YDOXH RI IXWXUH QHW FDVK IORZV LV W\SLFDOO\ HI[SHFWHG
QHIJDWLYH EHVW HVWLPDWH OLDELOLW\

7KH ULVN PDUJLQ UHIOHFWYV WKH XQFHUWDLQW\ DVVRFLDWHG ZLWK WKH SU
DSSURDFK LV XVHG XQGHU WKH IROORZLQJ JXLGHOLQHYV

a 7KH FRVW RI FDSLWDO UDWH XVHG LV DV VSHFLILHG E\ WKH %0$



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

a 7KH FDOFXODWLRQ UHIOHFWYV %HUPXGD UHJXODWRU\ FDSLWDO UHTXLU
$V DSSURYHG E\ WKH %0$%$ WKH %6&5 IRU ORQJHYLW\ ULVNV KDV EHHQ |
WUHDWPHQW RI ORQJHYLW\ VZDSV

a 7KH FDOFXODWLRQ FRYHUV WKH IXO0O SHULRG QHHGHG WR UXQ RII WKF
ULVN IUHH GLVFRXQW FXUYH RI WKH UHSRUWLQJ FXUUHQF\

a ,QVXUDQFH ULVN DQG RSHUDWLRQDO ULVN LH QRQ KHGJHDEOH ULVNYV

a 7KH 3DUWQHUS5H *URXS DQG WKH %0$% /LFHQVHG 6XEVLGLDULHY WDNH F
EXVLQHVYVY DQG ULVN W\SHV FRQVLVWHQW ZLWK WKH DVVXPSWLRQV XQ
FDOFXODWLRQ RQO\ UHIOHFWV GLYHUVLILFDWLRQ EHQHILWY EHWZHHQ

7TKH %6&5 IUDPHZRUN ZDV XSGDWHZ KEAPKKIHH®WREOWEOG LQ WZR FKDQJHV WKDW
%XVLQHVV

a /IDSVH DQG H[SHQVH ULVN FRPSRQHQWY ZHUH LQWURGXFHG TXDQWLILI
VKRFN VFHQDULRYV 7KH QHZ FKDUJHVY DUH VXEMHFW WR D \HDU VWU
LQFRUSRUDWHG LQWR WKH ULVN PDUJLQ OLQHDUO\ RYHU WKH WUDQVL
3DUWQHUS5H *URXS 3DUWQHUS5S5H %HUPXGD DQG 35,6%H

4 )RU OLFHQVHG HQWLWLHV ZLWK VXEVLGLDULHV WKH ULVN PDUJLQ LV ¥
FDOFXODWHG RQ DQ XQFRQVROLGDWHG EDVLV 7KLV FKDQJH RQO\ LPSI

7KH EHVW HVWLPDWH RI WKH JHQHUDO EXVLQHVV DQG ORQJ WHUP EXVLQHYV
WKH %0$ /LFHQVHG 6XEAHREMWLHY @&V ZHUH DV IROORZV LQ PLOOLRQV RI ¢

SDUWQHUS5H *URBPUWQHUS5H %HUPXGD35,6%H

*HQHUDO %XVLQHVV

1HW ORVV DQG ORVV H[SHQVH SURYLVLRQV

1HW SUHPLXP SURYLVLRQV

5LVN PDUJLQ o)
*HQHUDO %XVLQHVV 7THFKQLFDO 3URYLVLRQV

JRQJ 7THUP % XVLQHVV
1HW ORQJ WHUP EXVLQHVV LQVXUDQFH SURYLVLRQV
5LVN PDUJLQ
JRQJ WHUP %XVLQHVV 7THFKQLFDO 3URYLVLRQV
7RWDO 7HFKQLFDO 3URYLVLRQV

5(&29(5$%/(6 )520 5(,1685%$1&( &2175$&76

6HH 6HFWLRROXDWLRQ RBURFKIMEFRBHFWLRBMODWHG 3DUW\ 7UD QERMMLRQV
9$/8$7,21 2) 27+(5 /,$%,/,7,(6

7KH YDOXDWLRQ EDVLV XVHG WR GHULYH WKH YDOXH RI RWKHU OLDELOLWL
4 2WKHU UHLQVXUDQFH EDXDMXFHEYLSDDFERMGDQFH ZLWK 8 6 *$$3

a $FFRXQWV SD\DEOH DFFUXHG H9BPEHWMBVLD DF RRMKGDQFH ZLWK 8 6 *$$3
DSSUR[LPDWHYV IDLU YDOXH GXH WR WKHLU VKRUW PDWXULWLHV "XULC
SRUWIROLR WUDQVIHU DQG DGYHUVH GHYHORSPHQW FRYHU $'& DJUHL
BSDUWQHUS5H *URXS V 8 6 FDVXDOW\ DQG DXWRPRELOH EXVLQHVV 7KLYV



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

UHFRYHUDEOH GOVREHPEHU DQG PLOOM\ROHPEHU $V D UHVXOW R
DGYHUVH SULRU \HDUV UHVHUYH GHYHORSPHQW FHGHG »QOGEUR®KLV D

PLO@IRQUHFRUGHG LQ WKH 6WDWXWRBEMWODREB 6KUIHWSHDWLYHO\
UHVXOW RI UHWURDFWLYH DFFRXQWLQJ UXOHV XQGHU 8 6 *$$3 7KLV G
DGMXVWPHQW DV WKH JDLQ LV IXOO\ UHFRJQL]HG LQ $YDLODEOH &DSL
HFRQRPLF EHQHILW RI WKH $'& 3DUWQHUS5H %HUPXGD V SRUWLRQ RI W
UHFRYHUDE©OHORDL(R® PLOO\REOHPEHU DQG UHVSHFWLYHO\ DQG D C
RI PLOML®® PLOMMWBHPEHU DQG UHVSHFWLYHO\

a 'HEWKH VHQLRU QRWHY DQG MXQLRU VXERUGLQDWHG QRWHV LVVXHG E
WKH %0%$ WR EH WUHDWHG DV $QFLOODU\ &DSLWDO 5HIHU WR 6HFWLRQ

4 6XQGU\ OLDEDOKWGHM) DFFRUGDQFH ZLWK 8 6 *$$3
$1< 27+(5 0$7(5,$/ ,1)250%$7,21
13
&$3,7$/ 0$1$*(0(17
(/% %/( &$3,7$/
&$3,7$/ 0$1$*(0(17 352&(66
&DSLWDO $GHTXDF\

$ NH\ SULRULW\ IRU WKH 3DUWQHU5H *URXS LV WR KROG VXIILFLHQW FDSLW
FHGDQWY PHHW UHJXODWRU\ DQG UDWLQJ DIJHQF\ UHTXLUHPHQWYVY RI WKH
VXSSRUW LWV SRVLWLRQ DV RQH RI WKH OHDGLQJ UHLQVXUHUV LQ WKH LQC
DQG FDSLWDO OHYHO WKURXJKRXW WKH UHLQVXUDQFH F\FOH DQG LQ WLPH
DFWLYHO\ WDNHV VWHSV WR LQFUHDVH RU GHFUHDVH WKH 3DUWQHUS5H *UR)
RI'ILOQDQFLDO VWUHQJIJWK DQG VKDUHKROGHU UHWXUQV &DSLWDO PDQDJHP
WR IXQG EXVLQHVV RSSRUWXQLWLHY DQG GXULQJ WLPHV ZKHQ WKH 3DUWQ
RSSRUWXQLWLHY DUH QRW VR DWWUDFWLYH UHWXUQLQJ FDSLWDO WR LWV

&DSLWDO 5HVRXUFHY ODQDJHPHQW

$V SDUW RI LWV ORQJ WHUP VWUDWHJI\ WKH 3DUWQHUS5H *URXS ZLOO VHHN
WKURXJKRXW WKH UHLQVXUDQFH F\FOH PDLQWDLQ VWURQJ UDWLQJV IURP
Sb\ FODLPVY DV WKH\ DULVH 7KH 3DUWQHUS5H *URXS PD\ DOVR VHHN WR UHV
SXUFKDVH RI GHEW REOLJDWLRQV RU SUHIHUUHG VKDUHV RU LQFUHDVH RU
SUHIHUUHG VKDUHYV ZKHQ RSSRUWXQLWLHYV DULVH



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

(1,*,%/( &$3,7$/ %< 7,(5

7KH HOLJLEOH FDSLWDO E\ WLHU IRU WKH 3DUWQHUS5H'HBRREHDIQ G WRB %0$
ZHUH DV IROORZV LQ PLOOLRQV RI 8 6 GROODUV

SBDUWQHUS5H *URXS 3DUWQHUS5H %HUPXGD 35,6%H
7LHU
7LHU o) o)
7LHU o) o) o) o)
7RWDO

7LHU FDSLWDO LQFOXGHYVY VWDWXWRU\ HFRQRPLF VXUSOXV FDSLWDO VWRFN DQG F
DVVHWY LQFOXGHG LQ 7LHU DV GHILQHG E\ WKH %0$

7LHU FDSLWDO LQFOXGHVY UHGHHPDEOH SUHIHUUHG VKDUHYVY DV 7LHU %DVLF &DSL
DQG FHUWDLQ H[FHVV HQFXPEHUHG DVVHWY RYHU UHODWHG SROLF\KROGHU REOLJD
7LHU FDSLWDO LQFOXGHVY GHEW DSSURYHG E\ WKH %0$ DV 7LHU $QFLOODU\ &DSL)\

(/% %/( &$3,7%/ $33/,(' 72 (1+$1&(' &$3,7$/ 5(48,5(0(17 (&5 $1' 0,1,080
62/9(1&< 5(48,5(0(17 060

7KH HOLJLEOH FDSLWDO DSSOLHG WR WKH (&5 DQG 060 E\ WLHU IRU WKH 3D
DWHFHPEHU ZDV DV IROORZV LQ PLOOLRQV RI 8 6 GROODUYV

3DUWQHUS5H *URXS 3DUWQHUS5H %9HUPXGD 35,6%H
$SSOLHG WR$EEIOLHG WRSEEHOLHG WR$EEHDOLHG WRSEEOLHG WR$BSBIOLHG WR (&5
7LHU
7LHU o o
7LHU o o o o o)
7RWDO

75$16,7,21%/ $55%$1*(0(176

7KH &DSLWDO (IILFLHQW 1RWHY OLVWHG LQ 6HFWLRQ EHORZ DUH LQFOX
DUUDQIJHPHQW XQGHU WKH *URXS 5X0OHV

(1&80%5%$1&(6 21 &$3,7%/

7KH 3BDUWQHUS5H *URXS DQG LWV %0$ /LFHQVHG 6XEVLGLDULHY KDYH FDVK D
ZHUH GHSRVLWHG SOHGJHG RU KHOG LQ HVFURZ DFFRXQWYV LQ IDYRU RI FH
RWKHU FRXQWHUSDUWLHY RU JRYHUQPHQW DXWKRULWLHV WR FRPSO\ ZLWK
DGGLWLRQ WKH 3DUWQHUS5S5H *URXS DQG 3 DUWQHUSH %YHUPXGD ZULWH FHUW
EHORZ VXPPDUL]JHV WKHMVHEPIOODQFPQY®W LQ PLOOLRQV RI 8 6 GROODUV

3DUWQHUS5H *URXS 3DUWQHUS5H %HUPXGD 35,6%H

&DVK DQG FDVK HTXLYDOHQWYV o
L QYHVWPHQWYV
)XQGV KHOG E\ FHGLQJ UHLQVXUHUYV o) o)

7TRWDO



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$1&,//$5< &%$3,7%/

7KH 3B DUWQHUS5H *URXS V GHEW UHODWHG WR VHQLRU QRWHY DQG GHEW UH
DV DQFLOODU\ FDSLWDO E\ WKH % OMHPEHBWHUH @WVILROORQV RBW8 6 GROODU\

'DWH RI LVVXH ODWXULW\ GDWHO9DOXH

7LHU $QFLOODU\ &DSLWDO
3DUWQHUSH ,UHODQG )LQDQFH '$& BLHRSWWHY/P HEBSY 6HSWHPEHU
3DUWQHUSH )LQDQFH % //& -XQLRU 6NERWE®EQDWH G2 ER\RE W U
7RWDO 7LHU $QFLOODU\ &DSLWDO

7LHU $QFLOODU\ &DSLWDO

3DUWQHUSH )LQDQFH % //& 6HQLRU 1RWIQWH -X 0\
&DSLWDO (IILFLHQW 1RWHYV 1RYHPEHU '"HFHPEHU
7RWDO 7LHU $QFLOODU\ &DSLWDO

7TRWDO $QFLOODU\N &DSLWDO

5(&21&,/,$7,21 2) 6+$5(+2/'(56 (48,7< 72 $9$,/$%/( &$3,7$/ $1' 6853/86

7KH IROORZLQJ WDEOH FRPSDUHV VKDUHKROGHUVxXx HTXLW\ XQGHU 8 6 *$%$3
LQWHUHVWY WR 6WDWXWRU\ (FRQRPLF &DSLWDO DQG 6XUSOXV DV FDOFXOL
ILFHQVHG 6 XEVWHHAHRAHY DWQG LQ PLOOLRQV RI 8 6 GROODUYV

3DUWQHUS5H *URXSDUWQHUS5H %HUPXGD 35,6%H

8 6 *$$3 6KDUHKROGHUV (TXLW\

1RQ DGPLWWHG DVVHWYV o) o)
%HUPXGD FRUSRUDWH LQFRPH WD][ o o o
$QFLOODU\ FDSLWDO o o o o

6WDWXWRU\ &DSLWDO DQG 6XUSOXYV
(%6 DGMXVWPHQWYV
6WDWXWRU\ (FRQRPLF &DSLWDO DQG 6XUSOXV

7KH IROORZLQJ DUH WKH PDWHULDO GLIIHUHQFHY EHWZHHQ 8 6 *$$3 VKDUH
HFRQRPLF FDSLWDO DQG VXUSOXYV

a 1RQ DGPLWWHGETROMXM MY JRRGZLOO LQWDQJLEOH DVVHWY DQG SUHSD
DGPLVVLEOH IRU VROYHQF\ SXUSRVHYV

a %YHUPXGD FRUSRUDWHQQFRPHKWDVYUHDWPHQW SUHVFULEHG E\ WKH %0}%
LPSDFW RI %HUPXGD &,7 DGRSWLRQ IURP WKH 6WDWXWRU\ )LQDQFLDO

VROYHQF\ SRVLWLRQ ,Q WKH %0$%$ LVVXHG JXLGDQFH DOORZLQJ WK
6WDWHPHQW DQG (%6
a $QFLOODU\ 6BBLBMBPW LRQ IRU IXUWKHU GHWDLOYV

a (%6 DGMXVWPFHBQIWEMXVWPHQWY RI VWDWXWRU\ EDODQFHV XWLOL]H SUF
GLVFRXQWLQJ WR GHWHUPLQH WHFKQLFDO SURYLVLRQV FRPSULVHG RI
ORVV SURYLVLRQV DQG ULVN PDUJLQV 6HH 6HFWLRQ IRU D GHWDLO
SURYLVLRQV $OVR LQFOXGHG LQ (%6 DGMXVWPHQWYV LV WKH UHFRJQL)
WUDQVIHU DQG DGYHUVH GHYHORSPHQW FRYHU DJUHHPHQW $V WKH 31
EHQHILWHG HFRQRPLFDOO\ IURP WKLY GHIHUUHG JDLQ LW LV LQFOXGF



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

5(*8/$725< &$3,7$/ 5(48,5(0(176

7KH (&5 DQG 060 IRU WKH 3DUWQHUS5H *URXS DQG WKHPAHPEHFHQDG 6 XEVL
ZHUH DV IROORZV LQ PLOOLRQV RI 8 6 GROODUV H[FHSW

SDUWQHUS5H *URXS SDUWQHUS5H %HUPXGD 35,6%H

(&5
060
%6&5 5DWLR

7KH 3DUWQHUS5H *URXS DQG 3DUWQHUSH %YHUPXGD DUH WUDQVLWLRQLQJ WR
%0% LQFRUSRUDWLQJ XSGDWHV PDGH LQ DQG 35,6%H KDV IXOO\ DGF
LV LQ WKH SURFHVV RI WUDQVLWLRQLQJ WR WKH UXOHV $00 UHTXLUHG
WKHVH WUDQVLWLRQV 7KH (&5 DQG 060 ZHUH LQ H[FHVV RI WKH PLQLPXP O
WKH %0$% /LFHQVHG 6 XEMESBPEHUHY DQ®W DQG WKHUH ZHUH QR LQVWDQFHYV

FRPSOLDQFH
$33529(' ,17(51$%/ &$3,7%$/ 02'(/

13
68%6(48 (LR (176

6HH 6HFWLR®RHODWHG 3DUW\ DERQWDIRWLRIQWFXVVLRQ RI GLYLGHQGYVY GHFODL
IRU WKH 3DUWQHUS5H *URXS DQG WKH %0% /LFHQVHG 6XEVLGLDULHYV

7TKH &RPSDQ\ KDV H[SRVXUH WR WKH -DQXDU\ &DOLIRUQLD ZLOGILUHV DC
PDUNHW VKDUH



3DUWQHUS5H /WG DQG %0$ /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

'(&/$5%$7,216

‘H FHUWLI\ WKDW WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKLV ILQI

FRQGLWLRQ RI WKH 3DUWQHUS5H *URXS DQG WKH %0$ /LFHQVHG 6XEVLGLDUL
'"HFHPEHU

6 3+,/,33( 0(<(1+2)(5 6 $%,1% .($/<
3KLOLSSH OH\HQKRIHU $ELQD .HDO\
&KLHI ([HFXWLYH 2IILFHU ([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI
SDUWQHUS5H /WG SDUWQHUS5H /WG

0D\ 0D\



3DUWQHUSH /WG DQG %0$ /LFHQVHG 6XEVLGLDULHV
J)LQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$33(1',; ,,
%0$ /,&(16(' 68%6,',$5,(6 ',5(&7256 $1' 2)),&(56

3DUWQHU 5HLQVXUDQFH &RPSDQ\ /WG 3DUWQHU5H %HUPXGD

1DPH SRVLWLRQ ZLWK WKH &RPSDQ\

OLFKDHO &RR]H 'LUHFWRU &KDLU RI WKH %RDUG

3DROD )HUUD]]L 'LUHFWRU 3ULQFLSDO 5HSUHVHQWDWLYH

1LFKRODV +XJKHYV 'LUHFWRU *HQHUDO ODQDJHU DQG &KLHI 8QGHUZULWLQJ 2IILFF

'"HOLND %RXUQH 'LUHFWRU

+D\QHV )LQQH\ 'LUHFWRU &KLHI )LQDQFLDO 2IILFHU ,QWHULP 3ULQFLSDO 5HS

20LYLD %LVKRS $OWHUQDWH 'LUHFWRU WR 3DROD )HUUD]]L

<LGRQJ :LQWHU /LX &KLHI /LIH $FWXDULDO 2IILFHU $SSURYHG $FWXDU\

$RLIH ODUWLQ &KLHI 1RQ /LIH $FWXDULDO 2IILFHU /RVV 5HVHUYH 6SHFLDOLYV

SHWHU $QWDO &KLHI 5LVN 2IILFHU

IXFDV OHEROG &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU

-HQQLIHU (YH $VVRFLDWH *HQHUDO &RXQVHO &RPSOLDQFH 2IILFHU DQG 6HF

6DULWD (EELQ $VVRFLDWH *HQHUDO &RXQVHO

6HH ELRJUDSKLFDO GHWDLOV LQ 6HFWLRQ SURIHVVLRQDO 4XDOLILFDWLRQV ¢
$QGUHZ $QG\ *LEEV VHUYHG DV 'LUHFWRU &KDLU RI WKH %RDUG DQG *HQHUDO (
&KDLU RI WKH %RDUG DQG *HQHUDO 0DQDJHU RQ ODUFK OLFKDHO &RR]H ZD\

1LFKRODV +XJKHV ZDV DSSRLQWHG DV *HQHUDO 0DQDJHU RQ $SULO
'"HOLND %RXUQH ZDV DSSRLQWHG DV D 'LUHFWRU RQ $SULO

7HUU\ . XUXYLOOD VHUYHG DV 'LUHFWRU IRU SDUW RI DQG UHVLJQHG DV 'LUHF
DSSRLQWHG DV D 'LUHFWRU RQ 0D\ DQG ,QWHULP 3ULQFLSDO 5HSUHVHQWDW

20LYLD %LVKRS ZDV DSSRLQWHG WR VHUYH DV $OWHUQDWH 'LUHFWRU WR 3DROD
-HQQLIHU (YH ZDV DSSRLQWHG DV &RPSOLDQFH 2IILFHU RQ $SULO ov (YH L



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

SDUWQHUS5H ,QVXUDQFH 6ROXWLRQV %HUPXGD /WG 35,6%H

1DPH BRVLWLRQ ZLWK WKH &RPSDOQ\

OLFKDHO &RR]H 'LUHFWRU &KDLU RI WKH %RDUG

+D\QHV )LQQH\ 'LUHFWRU *HQHUDO ODQDJHU &KLHI )LQDQFLDO 2IILFHU ,QW
'"HOLND %RXUQH 'LUHFWRU

OLNH '"H.RQLQJ 'LUHFWRU

-RHO /LYLQJVWRQ 'LUHFWRU DQG +HDG RI ,QVXUDQFH 3URJUDPV

3DROD )HUUD]I]L ULQFLSDO 5HSUHVHQWDWLYH

<LGRQJ :LQWHU /LX $SSURYHG $FWXDU\ /LIH

$RLIH ODUWLQ 1RQ /LIH $FWXDU\ DQG /RVV 5HVHUYH 6SHFLDOLVW

/IXFEDV OHEROG &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU

$QGUHM 1LWVFEFKH &KLHI 5LVN 2IILFHU

(GzbUG (G 3DUWULGIWHRJIJUDP ODQDJHU

-HQQLIHU (YH $VVRFLDWH *HQHUDO &RXQVHO &RPSOLDQFH 2IILFHU DQG 6H
6DULWD (EELQ $VVRFLDWH *HQHUDO &RXQVHO
6HH ELRJUDSKLFDO GHWDLOV LQ 6HFWLRQ SURIHVVLRQDO 4XDOLILFDWLRQV ¢
$QGUHZ $QG\ *LEEV VHUYHG DV 'LUHFWRU &KDLU RI WKH %RDUG DQG *HQHUDO (
&KDLU RI WKH %RDUG DQG *HQHUDO 0DQDJHU RQ ODUFK OLFKDHO &RR]H ZD\

+D\QHV )LQQH\ ZDV DSSRLQWHG DV ,QWHULP 3ULQFLSDO 5HSUHVHQWDWLYH RQ -X
$SULO

'"HOLND %RXUQH ZDV DSSRLQWHG DV 'LUHFWRU RQ $SULO

&KULVWRSKHU 6KDQDKDQ VHUYHG DV 'LUHFWRU IRU DQG SDUW RI DQG UHV
'H.RQLQJ ZDV DSSRLQWHG HIIHFWLYH $SULO
-RHO /LYLQJVWRQ ZDV DSSRLQWHG *HQHUDO 0DQDJHU RQ $SULO DQG UHVLJ

-XOLH 3HUNV VHUYHG DV &KLHI 5LVN DQG UHVLIJQHG DV &KLHI 5LVN 2IILFHU R ¢
$QGUHM 1LWVFKH ZDV DSSRLQWHG ZDV DSSRLQWHG &KLHI 5LVN 2IILFHU RQ $S

-HQQLIHU (YH ZDV DSSRLQWHG DV &RPSOLDQFH 2IILFHU RQ $SULO ov (YH L



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

$33(1',; ..,
%0$ /,&(16(' 68%6,',$5,(6 %,2*5$3+,&$/ '(7$,/6 2) ',5(&7256 $1' 2)),&(56

3HWHU $QWDO
6HH DERYH
20LYLD %LVKRS

OV %LVKRS LV UHVSRQVLEOH IRU WKH &RPSDQ\xV &DWDVWURSKH SRUWIROL
%LVKRS KDV \HDUV RI UHLQVXUDQFH LQGXVWU\ H[SHULHQFH 6KH ILUVW
SURSHUW\ FDWDVWURSKH UHLQVXUDQFH WHDP 6KH ZDV DSSRLQWHG DV +H
ZDV SURPRWHG WR KHU FXUUHQW SRVLWLRQ DV +HDG RI 1IRUWK $PHULFD &D
DQ $VVRFLDWH %URNHU LQ EHIRUH UHWXUQLQJ WR XQLYHUVLW\ WR GR
JUDGXDWLQJ LQ VKH MRLQHG :KLWH ORXQWDLQV 5H DV DQ $VVRFLDWH 8
, QWHUQDWLRQDO SRUWIROLRYVY 0UV %LVKRS KROGV DQ 0%$ GHJUHH IURP W
&DVXDOW\ 8QGHUZULWHU &3&8 DQG $VVRFLDWH LQ 5HLQVXUDQFH $5H GH

'"HOLND %RXUQH

OV %RXUQH MRLQHG 3DUWQHUSH LQ 6LQFH MRLQLQJ 3DUWQHUS5H VKH K
WHDPV LQ WKH %HUPXGD RIILFH WKH UHLQVXUDQFH DFFRXQWLQJ WHDP LQ
2SHUDWLRQV WHDP ORVW UHFHQWO\ VKH ZDV SURPRWHG WR 693 *OREDO +|
D WHDP RI SHRSOH DFURVV ORFDWLRQV 0V %RXUQH LV D &KDUWHUHG
\HDUVx H[SHULHQFH LQ WKH UHLQVXUDQFH LQGXVWU\ 0V %RXUQH LV D JUL
ZKHUH VKH REWDLQHG D %DFKHORU Rl %XVLQHVV $GPLQLVWUDWLRQ LQ )LQ

OLFKDHO &RR]H
OU &RR]H LV WKH &KLHI )LQDQFLDO 2IILFHU RI 3DUWQHU5H *URXSxV /LIH +

ILQDQFLDO RSHUDWLRQV OU &RR]H MRLQHG 3DUWQHUSH LQ $XJIXVW DV
*URXS &RQWUROOHU LQ ODUFK Q KH ZDV DSSRLQWHG *URXS 7D[ 'LUF
,QYHVWPHQWY KROGLQJ ERWK UROHV XQWLO $XJXVW 3ULRU WR MRLQLQ
:/ /ILIH /WG D VXEVLGLDU\ RI ;/ *URXS /WG IURP $XJXVW WR $XJIXVW D
SRVLWLRQV DW 3ULFHZDWHUKRXVH&RRSHUV %HUPXGD IURP 1RYHPEHU W

&RPPHUFH GHJUHH PDMRU LQ $FFRXQWLQJ IURP 6DLQW O0DU\xV 8QLYHUVLW
%HUPXGD

OLNH 'H.RQLQJ

OU 'H.RQLQJ LV &(2 1RUWK $PHULFDQ /LIH +H MRLQHG 3DUWQHUS5H LQ )HEU.
DQG UHLQVXUDQFH H[SHULHQFH ZLWK RYHU \HDUV LQ WKH LQGXVWU\ +H
ODQXOLIH )LQDQFLDO LQ &DQDGD IURP W R DQG VHUYHG DV &(2 RI 0XC
IURP W R $GGLWLRQDOO\ OLNH KDV VHUYHG DV 3UHVLGHQW RI $00V
,QVXUDQFH DQG :HDOWK ODQDJHPHQW 6ROXWLRQV DW 7KULYHQW )LQDQFLD
$FWXDULDO 6FLHQFH DQG DGGLWLRQDO ODMRUV LQ (FRQRPLFV DQG 6WDWL
ERWK WKH 6RFLHW\ Rl $FWXDULHY DQG WKH &DQDGLDQ ,QVWLWXWH RI $FWX



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

6DULWD (EELQ

OV (EELQ LV $VVRFLDWH *HQHUDO &RXQVHO 7KLUG 3DUW\ &DSLWDO DQG ,(
3ULRU WR MRLQLQJ 3DUWQHUSH OV (EELQ ZDV /HJDO &RXQVHO &DSLW
5HQDLVVDQFH5H IURP WR OV (EELQ ZDV HPSOR\HG DV DQ $VVRFLDW!|
RIIVKRUH ODZ ILUP $SSOHE\ IURP WR OV (EELQ JUDGXDWH IURP <RUI
6FLHQFH DQG *RYHUQPHQW %UXQHO 8QLYHUVLW\ /RQGRQ ZLWK DQ // % /D.
3UDFWLFH &HUWLILFDWH 6KH ZDV FDOOHG WR WKH %HUPXGD %DU LQ

-HQQLIHU (YH

OV (YH LV $VVLVWDQW 6HFUHWDU\ WR WKH &RPSDQ\ DQG $VVRFLDWH *HQHU
ERWK 3DUWQHUS5H %HUPXGD DQG 35,6%H 3ULRU WR MRLQLQJ 3DUWQHUS5H 0
'HSDUWPHQW RI $SSOHE\ %HUPXGD /LPLWHG IRU RYHU \HDUV IURP
JUDGXDWH IURP 'DOKRXVLH 8QLYHUVLW\ ZLWK D % $ \HDUV 8QLYHUVLW\
8QLYHUVLW)\ ZLWK DQ // 0 LQ &RUSRUDWH /DZ DQG %33 8QLYHUVLW)\ V %DU ¢
(QJODQG DQG :DOHV QRQ SUDFWLFLQJ LQ DQG WKH %HUPXGD %DU LQ

3DROD )HUUD]]IL
6HH DERYH
+D\QHV )LQQH\

OU )LQQH\ LV WKH &KLHI )LQDQFLDO 2IILFHU Rl 3DUWQHU5H %HUPXGD DQG :
%HUPXGD DQG 35,6%H +H ZDV SUHYLRXVO\ +HDG RI 86 *$$3 DQG *URXS 6WD)
%HIRUH MRLQLQJ 3DUWQHUS5H OU )LQQH\ FRQVXOWHG IRU D JOREDO FRPPH
DFFRXQWLQJ OU )LQQH\ KDV D %DFKHORU RI 6FLHQFH 'HJUHH ODQDJHPHQW
%XVLQHVV

1LFKRODV +XJKHV

OU +XJKHV LV UHVSRQVLEOH IRU XQGHUZULWLQJ WKH *OREDO &DWDVWURSk
VSHFLDOL]LQJ LQ 8 6 DQG ,QWHUQDWLRQDO FDWDVWURSKH XQGHUZULWLQJ
3DUWQHUS5H %HUPXGD DQG =XULFK ORFDWLRQV 3ULRU WR MRLQLQJ 3DUWQH
(UQVW <RXQJ /WG %HUPXGD UHVSRQVLEOH IRU DXGLWLQJ 6(& UHJLVWHU
BUDFWLFH IURP WR %HIRUH WKDW 0U +XJKHV ZRUNHG IRU (UQVW <
,QVWLWXWH Rl &KDUWHUHG $FFRXQWDQWV RI 6EFRWODQG O0U +XJKHV KROG\
2[IRUG 8QLYHUVLW\ 8. DQG LV DQ $VVRFLDWH LQ 5HLQVXUDQFH IURP WKH ¢

<LGRQJ :LQWHU /LX
6HH DERYH
-RHO /LYLQJVWRQ

OU /LYLQJVWRQ KDV RYHU \HDUV RI HIWHQVLYH H[SHULHQFH LQ XQGHUZU
DVVXPLQJ WKH UROH RI +HDG Rl 3URJUDPV -RHO ZDV +HDG RI 6WUXFWXUHG
XQGHUZURWH DQG GHVLJQHG FRPSOH[ UHLQVXUDQFH VROXWLRQV IRU D EUF
LQVXUDQFH LQGXVWU\ 3ULRU WR WKLV UROH O0OU /LYLQJVWRQ ZDV WKH &KL
PDQDJHG WKH HQWLUH XQGHUZULWLQJ WHDP ZKR XQGHUZURWH RYHU PL
JLDELOLW\ 3URSHUW\ DQG 6SHFLDOW\ WUHDW\ LQVXUDQFH LQ ERWK WKH 8¢
IRXUWHHQ \HDUV DW $OWHUUD 5HLQVXUDQFH +DUERU 3RLQW 5H &KXEE 5H D
DQG 8PEUHOOD ( 6 &DVXDOW\ (QYLURQPHQWDO 3URIHVVLRQDO /LDELOLW\
SRVLWLRQ RI &KLHI 2SHUDWLQJ 2IILFHU ZKHUH KH PDQDJHG WKH FDWDVWU



3DUWQHUSH /WG DQG %0% /LFHQVHG 6XEVLGLDULHYV
JLQDQFLDO &RQGLWLRQ 5HSRUW 'HFHPEHU

ILQDQFH DQG DFFRXQWLQJ DQG WKHLU 86 PDUNHWLQJ HIIRUWY 0U /LYLQJ\
D %$ LQ 3BROLWLFDO 6FLHQFH DQG LQ UHFHLYHG DQ 0%$ IURP 6WHUQ 6F

$RLIH ODUWLQ
6HH DERYH
IXFDV OHEROG

OU OHEROG LV WKH &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU Rl WKH &RPSDQ\
WKH +HDG Rl ,7 &RPSOLDQFH 5LVN B6HFXULW\ DW 3DUWQHUS5H OU OHEROG
3URFHVVHV DQG ZDV SURPRWHG WR +HDG RI ,7 &RPSOLDQFH 5LVN 6HFXU
3DUWQHUS5H OU OHEROG ZDV 6HQLRU ODQDJHU ,7 0DQDJHU DW %HDULQJ3R
-XQH DQG $UWKXU $QGHUVHQ %XVLQHVV &RQVXOWLQJ IURP )HEUXDU\
0DQDJHU DQG 6HQLRU ODQDJHPHQW 0U OHEROG DOVR ZDV DQ ,7 (QJLQHHU
-DQXDU\ OU OHEROG KROGV D ODVWHUV GHJUHH LQ %XVLQHVV DQG ,QIR
*DOOHQ +H DOVR KROGV D &HUWLILHG ,QIRUPDWLRQ 6HFXULW\ 0DQDJHU &,

$QGUHM 1LWVFKH

OU 1LWVFKH LV +HDG RI 5LVN ODQDJHPHQW (XURSH DQG &KLHI 5LVN 2IILFHU
S3DUWQHUS5H ,UHODQG ,QVXUDQFH GDF DQG 35,6%H OU 1LWVFKH MRLQHG 3D
S5HLQVXUDQFH $VvLD 3WH /WG DQG +HDG RI 5LVN ODQDJHPHQW $VLD 3DFLILF .
ODQDJIJHPHQW (XURSH LQ JULRU WR MRLQLQJ 3DUWQHUSH O0U 1LWVFKH |

LQFOXGLQJ %XVLQHVYV $QDO\VW 7UHDVXU\ 2IILFHU 6HQLRU 5LVN ORGHO
$JIJUHIDWLRQ 5LVN ODQDJHPHQW +H KROGV D 'LSORPD LQ ODWKHPDWLFV Il
PDWKHPDWLFV IURP )HGHUDO ,QVWLWXWH RI 7THFKQRORJ\ DQG D 3RVWGRF Il

(G 3DUWULGJH

OU 3DUWULGJH MRLQHG 3DUWQHUS5H LQ -XO\ WR KHOS ODXQFK WKH ,QVX
PDQDJLQJ D SRUWIROLR RI 86 EDVHG SURSHUW\ DQG FDVXDOW\ 0*$V 3ULRU
8QGHUZULWLQJ ODQDJHU DW 160 ,QVXUDQFH *URXS DQ 0*$ ZULWLQJ RYHU

WKH 86 DQG 8. 0U 3DUWULGJH ZDV DW 160 ,QVXUDQFH *URXS IURP WR

XQGHUZULWLQJ WHDP IRU D SDFEFNDJH EXVLQHVV SURJUDP FRQVLVWLQJ RI QI
,QVXUDQFH *URXS OU 3DUWULGJH VSHQW WLPH RQ WKH FDUULHU VLGH DW
XQGHUZULWLQJ 7HFK ( 2 &\ EHU DV ZHOO DV D QXPEHU Rl RWKHU FRPPHUFLD
LQVXUDQFH \HDUV DJR DIWHU JUDGXDWLQJ IURP 3HQQ 6WDWH 8QLYHUVLW
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